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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

THI' S AGREEMENT is made this day of , , between
Di scovery Gas Transmi ssion LLC, a Delaware limted liability conpany,
hereinafter referred to as "Transporter™, and , a

, hereinafter referred to as "Shipper".

ARTI CLE |

1. GAS TO BE TRANSPCRTED

1.1 Subject to the terns and provisions of this Service Agreenent and
Transporter's FT-2 Rate Schedul e, Transporter agrees to accept such
guantities of Gas as Shipper nmay cause to be tendered to Transporter at:
(i) the Primary Recei pt Point(s), designated pursuant to Subsection 2.1
of Article Il, or (ii) any Primary Receipt Point(s) for quantities in
excess of the MDQ for each Primary Receipt Point set forth in Exhibit A
on the sane priority basis as an Alternate Recei pt Point on any Day
during the termof this Service Agreenent; provided, however, that
Transporter shall only be obligated to accept on any Day for
Transportation hereunder that quantity of Gas Transporter determines it
has Avail abl e Capacity to receive, transport, and deliver and provided
further that in no event shall Transporter be obligated to transport Gas
on any Day in excess of the MD@ for any Primary Receipt Point or in
excess of the MDVQ set forth in Exhibit B

1.2 If on any Day Transporter should determi ne that the renmining
Transportation capacity of its System after it has transported Gas for
Shi ppers with superior rights to Transportation, is insufficient to
transport all quantities of Gas under simlar Transportati on agreenents
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entitled to simlar Transportation services, Transporter shall allocate
the Avail abl e Capacity on the basis set forth in Section 6 of the
CGeneral Ternms and Conditions incorporated by reference in Transporter's
FT-2 Rate Schedul e.

Subject to the ternms and provisions of this Service Agreenent and
Transporter's FT-2 Rate Schedul e, Transporter shall deliver for the
account of Shipper and Shi pper shall accept at: (i) the Primary Delivery
Point(s) referenced in Subsection 2.2 of Article Il, (ii) any Primary
Delivery Point(s) for quantities in excess of the Maximum Daily
Quantities for each Primary Delivery Point set forth in Exhibit B on the
same priority basis as an Alternate Delivery Point, or (iii) any

Al ternate Delivery Point(s) nom nated by Shipper, an Equival ent Quantity
of Gas, |ess appropriate reductions for Lost and Unaccounted for Gas, to
the total quantity of Gas received by Transporter for the account of

Shi pper at the Primary Receipt Point(s) for Transportation hereunder
provi ded, however, that in no event shall Transporter be obligated to
deliver Gas on any Day in excess of the MD® for any Primary Delivery
Point set forth in Exhibit B or in excess of Shipper's MDVQ set forth in
Exhi bit B.

ARTI CLE I'I

RECEI PT PO NT(S), DELIVERY PO NT(S) AND PRESSURES

The Primary Recei pt Point(s) at which Shipper shall cause Gas to be
tendered to Transporter for Transportation hereunder are described in
Exhibit Ato this Service Agreenent. Oher pertinent factors applicable
to the Primary Receipt Point(s) are also set forth in Exhibit A

The Prinmary Delivery Point(s) at which Transporter shall deliver

Equi val ent Quantities of Gas transported hereunder, after appropriate
reductions for Lost and Unaccounted for Gas, are described in Exhibit B
to this
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Service Agreement. Qher pertinent factors applicable to the Primary

Delivery Point(s) are also set forth in Exhibit B. Aternate Delivery
Point (s), at which Transporter nmay deliver Gas for the account of

Shi pper, shall include all Delivery Points along Transporter's System
subject to the availability of capacity at such Delivery Points.

Shi pper shall cause Gas to be delivered to Transporter at Receipt
Point(s) at a pressure sufficient to allowthe Gas to enter
Transporter's System as such pressure may vary fromtime to time and
pl ace to place. Transporter shall not be required to conpress Gas in
order to receive Gas into its System

Transporter shall deliver Gas at each Delivery Point for the account of
Shi pper at the pressure which shall be available fromtinme to tinme in
Transporter's System

ARTI CLE |11

RATE(S), FT-2 RATE SCHEDULE AND GENERAL TERMS AND CONDI TI ONS

Unl ess Shi pper and Transporter have agreed to a Negoti ated Rate, Shipper
shal | pay Transporter for services rendered hereunder in accordance with
Transporter's FT-2 Rate Schedul e, or superseding Rate Schedul e(s), on
file with and subject to the jurisdiction of the Conmission and | awfully
in effect fromtinme to time. The following are the charges set forth in
such FT-2 Rate Schedul e which apply to service rendered under this

Servi ce Agreenent:

(Li st applicable charges by reference to Section 3 of FT-2 Rate
Schedul e)

Transporter shall have the right, fromtinme to tinme, to file and to seek
Conmmi ssi on approval, pursuant to Section 4 of the Natural Gas Act or
other relevant authority, to change any rates, charges or provisions set
forth inits
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FT-2 Rate Schedule or its General Terms and Conditions. Transporter
shal | place such changes in effect in accordance with Section 4(c) of
the Natural Gas Act and this Service Agreenent shall be deened to

i ncl ude such changes whi ch becone effective by operation of |aw or by
Conmi ssion Order, without prejudice to Shipper's right to protest sane.

3.3 This Service Agreenent in all respects is subject to the provisions of
Transporter's FT-2 Rate Schedul e, or superseding Rate Schedul e(s), and
appl i cabl e provisions of the General Terns and Conditions included by
reference in such FT-2 Rate Schedule filed by Transporter with the
Conmi ssion, all of which are by reference made a part hereof.

3.4 Any changes or additions to this Service Agreement are set forth in
Exhibit C

ARTICLE IV

4. REGULATORY REQUI REMENTS AND CONDI TI ONS PRECEDENT

The Transportation arrangenments provided for in this Service Agreenent
are subject to the provisions of Part 284 of the Conmmi ssion's
regul ations, as anmended fromtine to tine.

4.2 Transportation of Gas provided for under the terns and provisions of
this Service Agreenent shall not comrence until the follow ng conditions
have been net:

a. Any construction, acquisition, or expansion of facilities
necessary to comence Transportation has been conpl et ed;

b. Any certificate or regulatory authorization for the use of
facilities necessary to comence Transportati on has been obt ai ned;

| ssued by: L. Roberson, Vice President

| ssued on: Septenber 8, 1997 Ef fective on: Novenber 10, 1997
Filed to comply with order of the Federal Energy Regul atory Conm ssion, Docket
No. CP96-712-000, issued February 27, 1997, 78 FERC { 61, 194




Di scovery Gas Transmi ssion LLC

FERC Gas Tariff Original Sheet No. 224
Oiginal Volume No. 1

C. Any force majeure event preventing Transporter fromperformng its
obligations under this Service Agreenent has been renedi ed; and

d. Shi pper satisfies the creditworthiness criteria in accordance wth
Section 10 of the General Terms and Conditions of Transporter's
FERC Gas Tariff.

ARTI CLE V

5. TERM

5.1 This Service Agreenent shall be effective

5.2 After this Service Agreenent becones effective, it shall continue in
full force and effect unti

ARTI CLE VI

6. CANCELLATI ON OF PRI OR CONTRACTS

6.1 \When this Service Agreenent becones effective, it supersedes and cancels
as of the effective date hereof the followi ng Service Agreenents between
the parties hereto for the Transportati on of Gas by Transporter for
Shi pper:
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d. Notification to Bunped Shippers -
Transporter will notify individual Shippers of
bunped quantities by tel ephone or facsimle in
accordance with the tinelines for Batch 1 and
Batch 2 Nomi nation Cycl es.
e. Wai ver of Penalties - To the extent that a
Shi pper is bunped as a result of an Intraday
nom nation by a Shipper with a higher priority
of service, Transporter will waive any applicable
penalties incurred by Shipper solely as a result
of the Intraday bunp, and only for the Day on
whi ch Shi pper is bunped.
| ssued by: L. Roberson, Vice President
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ARTI CLE VI |

NOTI CES

Any formal notice, request or demand that either party gives to the
other regarding this Service Agreement shall be in witing and shall be
mail ed by first class, registered or certified mail, or delivered in
hand to the foll ow ng address of the other party:

Transporter: Di scovery Gas Transm ssion LLC

Shi pper :

or to such other address as either party shall designate by fornal
witten notice. Routine communications may be mailed by ordinary nail
or sent by facsimle. Operational communications by tel ephone,
facsimle or other nutually agreeabl e neans shall be considered as duly
delivered without further witten confirmation, unless specifically
required otherw se by Transporter's FERC Gas Tariff.

Witten nom nations to schedul e Transportati on service hereunder shal
be directed to Transporter's gas control departnent at the follow ng
facsim | e nunber:
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Di scovery Gas Transm ssion LLC

Gas Control Di spatching Departnent
Tel ephone No. :
Facsim | e No.:

7.3 Electronic transfer paynments to Transporter shall be acconpanied with
the instructions "To Credit the Account of Discovery Gas Transm Ssion
LLC' and shall be sent to the follow ng bank and account nunber:

(This Subsection 7.3 is to be completed indicating the Bank Nanme, Bank
Address and Account Nunber)

7.4 Remttance detail supporting electronic transfer paynments to Transporter
and any notice, request or demand regarding statenments, bills or
paynments shall be mailed to the follow ng address

Di scovery Gas Transmi ssion LLC

ARTI CLE VI I |

8. M SCELLANECQUS

8.1 Transporter and Shipper expressly agree that the laws of the State of
Loui si ana shall govern the validity, construction, interpretation and
effect of this Service Agreenent and of the General Terns and Conditions
i ncorporated by reference in Transporter's FT-2 Rate Schedul e.

| ssued by: L. Roberson, Vice President

| ssued on: Septenber 8, 1997 Ef fective on: Novenber 10, 1997
Filed to comply with order of the Federal Energy Regul atory Conm ssion, Docket
No. CP96-712-000, issued February 27, 1997, 78 FERC { 61, 194




Di scovery Gas Transmi ssion LLC
FERC Gas Tariff Oiginal Sheet No. 227
Oiginal Volume No. 1

Unl ess ot herwi se provided by the terns of a separate witten agreenent,
al | substances, whether or not of conmercial value, including all liquid
hydr ocar bons or Condensates, of whatever nature, that Transporter
recovers in the course of transporting the quantities of Gas tendered
her eunder by Shi pper shall be Transporter's sole property and
Transporter shall not be obligated to account to Shipper for any val ue,
whet her or not realized by Transporter, that nay attach or be said to
attach to such substances.

Exhibits A, B and C, attached to this Service Agreenment, are hereby

i ncorporated by reference as part of this Service Agreenent. The
parties may anend Exhibits A, B and C by nutual agreenent, which
amendnents shall be reflected in a revised Exhibit A, B or C and shal
be incorporated by reference as part of this Service Agreenent.

IN WTNESS WHEREOF, the parties hereto have executed this Service
Agreenent in duplicate originals on the Day and Year first witten
above.

Di scovery Gas Transmi ssion LLC

By:
(Nane)
Title:
( Shi pper)
By:
(Nane)
Title:
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

EXHBIT A
To The FT-2
Transportati on Service Agreenent
Dat ed
Bet ween Di scovery Gas Transm ssion LLC
And
Recei pt Maxi mum
Pressure(s) Daily Quantity
Primary Receipt Points (PSIG* (Dt)

*Necessary pressure to receive Gas into Transporter's System
not in excess of.

Effective Date of this Exhibit A:

Super sedes Exhibit A Effective:

Di scovery Gas Transmi ssion LLC

( Shi pper)
By: By:

(Namre) ( Narre)
Title: Title:
Dat e: Dat e:
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

EXH BIT B
To The FT-2
Transportati on Service Agreenent
Dat ed
Bet ween Di scovery Gas Transm ssion LLC
And
Delivery Maxi mum
Pr essure(s) Daily Quantity
Primary Delivery Points (PSIG* (Dt)

Shi pper's Maxi mum Daily Reservation Quantity

*Necessary pressure to deliver Gas from Transporter's System
not in excess of.

Effective Date of this Exhibit B:

Super sedes Exhibit B Effective:

Di scovery Gas Transmi ssion LLC

(‘Shi pper)
By: By:
(Narre) (Narre)
Title: Title:
Dat e: Dat e:
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

EXH BIT C

To The FT-2

Transportati on Service Agreenent
Dat ed
Bet ween Di scovery Gas Transm ssion LLC

And

O her Operating Provisions

Addi ti onal or Substitute Provisions

Effective Date of this Exhibit C

Super sedes Exhibit C Effective:

(‘Shi pper)
By:

(Nanme)
Title:
Dat e:

Di scovery Gas Transmi ssion LLC

By:

(Nane)

Title:

Dat e:
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

EXH BIT D

To The FT-2

Transportati on Service Agreenent
Dat ed
Bet ween Di scovery Gas Transm ssion LLC

And

Commi tted Production:

Effective Date of this Exhibit D

Super sedes Exhibit D Effective:

(‘Shi pper)
By:

(Name)
Title:
Dat e:

Di scovery Gas Transmi ssion LLC

By:

(Nane)

Title:

Dat e:
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPORTATI ON
SERVI CE UNDER FT-2 RATE SCHEDULE

EXH BIT E

To The FT-2
Transportati on Service Agreenent
Dat ed
Bet ween Di scovery Gas Transm ssion LLC
And

Negoti ated Rate

Ef fecti ve Period

Effective Date of this Exhibit E:

Super sedes Exhibit E Effective:

Di scovery Gas Transmi ssion LLC

(‘Shi pper)
By: By:
(Nare) (Narre)
Title: Title:
Dat e: Dat e:

| ssued by: L. Roberson, Vice President
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