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Conmruni cations concerning this tariff
shoul d be addressed to:

M. Kevin Rehm

Vi ce President

D scovery Gas Transm ssion LLC
P. O Box 1396

Houston, TX 77251-1396

2800 Post Gak Bl vd.

Houston, TX 77056

Tel ephone:  713-215-2694
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Facsimle: 713-215-3050
El ectronic Mil: Kevi n. Rehm@\ | | i ans. com
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Sheet Nos. 2 through 9 are reserved for future use.
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PRELI M NARY STATEMENT

D scovery Gas Transm ssion LLC (Discovery) is a Limted

Li abil ity Conpany, organized under the |laws of the State of

Del awar e, engaged in the business of transporting Natural GGas
and Condensates in interstate comrerce under authorization
granted by and subject to the jurisdiction of the Federa
Energy Regul atory Conmm ssion. Discovery owns and operates an
of fshore Natural Gas transm ssion pipeline located in the
Federal Domain, O fshore Louisiana, wth a term nus onshore in
the vicinity of Larose, Louisiana.

The Transportation of Natural Gas is and will be undertaken by
Di scovery only under witten agreenent(s) acceptable to

Di scovery upon consi deration of existing conmtnents,
operating conditions and any other factors deenmed pertinent by
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Di scovery.
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Original Sheet No. 11 : Effective

SYSTEM NVAP

This sheet to be replaced by System Mp.
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Original Sheet No. 12 : Effective
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Sheet Nos. 12 through 19 are reserved for future use.
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STATEMENT OF TRANSPORTATI ON RATES
(Rat es per

Rat e Schedul e

FT-1 Rate Schedul e
Mont hly Reservation Rate
Daily Reservation Rate 1/

FT-2 Rate Schedul e
Usage Rate

I T Rate Schedul e
Usage Rate

Gat hering Charge applied to
vol unes transported through
Gathering Facilities

Addi ti onal Charges Applicable to Al

Annual Charge Adjustnent (ACA) Rate 2/

Lost and Unaccounted for Gas
Fuel Gas Rei nbur senent

Dt )

Maxi num Rat e

$4. 77240
$0. 15690

$0. 15690

$0. 15690

$0. 03900

Schedul es:

$0. 0021

M ni mum Rat e

$0. 00800
$0. 00024

$0. 00800

$0. 00800

$0. 00200

0.1% of Gas Receipts

0%
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1/

2/

Section 154.107(f) of the Comm ssion's Regul ati ons
requires a total rate. For this purpose only, a Daily
Reservati on Charge which equals the Monthly Reservation
Charge divided by 30.4167 (365 days/12 nonths) is

refl ected.

For capacity rel ease transactions at maxi numrate, the
Mont hly Reservation Charge is divided by the nunber of
Days in the applicable Month. For |ess than maxi numrate
transactions only, converting Daily rate to Monthly rate
is acconplished by multiplying the Daily rate tines
nunber of Days in rate period, dividing the result by
nunber of Months in rate period and taking the remai nder
out to 5 decimal places and rounding up or down to the
fourth decimal place. Converting a Monthly rate to a
Daily rate is acconplished by nultiplying the Monthly
rate by the nunber of Months in rate period; dividing the
result by nunmber of Days in rate period and taking the
remai nder out to 5 decimal places and rounding up or down
to the fourth deci mal place.

For the period during which this ACA Rate is effective,

it is Transporter's intent not to seek recovery of any
annual charges assessed pursuant to Part 382 of the

Commi ssion's Regul ati ons and Conmm ssion Order No. 472,
except as permtted under this ACA Rate. This ACA
surcharge is in addition to any anmounts ot herw se payabl e
to Transporter under its Rate Schedul es.

A pipeline may collect ACA only after it has received a
bill, based on the prior year's transportation vol unes,
for ACA fromthe Conm ssion. At present, there is no
basis for an ACA calculation. As a result, ACA w Il not
be coll ected from Shi ppers until after Transporter makes
a subsequent tariff filing.

Sheet Index Table 4 <A |41 CP96-712-002
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Sheet Nos. 22 through 29 are reserved for future use.
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FT-1 RATE SCHEDULE
FI RM TRANSPORTATI ON SERVI CE

1. AVAI LABI LI TY

This FT-1 Rate Schedule is available to any Shipper for
Firm Transportation of Gas by Di scovery Gas Transm ssi on
LLC (Transporter) under the authority and provisions of
Part 284 of the Federal Energy Regul atory Commi ssion's
(Comm ssi on) regul ati ons, provided that:

a.

Transporter determnes that it has sufficient System
Capacity to render the Firm Transportati on service
and is able to provide said Transportati on;

Any construction, acquisition, or expansion of
facilities necessary to commence and provide the
Firm Transportati on service has been conpl et ed;

Any Shi pper requesting Firm Transportation service
under Section 311 of the Natural Gas Policy Act
(NGPA) has provided witten certification, including
sufficient information to verify that the requested
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service qualifies under Section 311 of the NGPA and
certifications have been received fromthe
qual i fying | ocal distribution conpanies or
intrastate pipelines in accordance with Section 4 of
the General Terns and Conditions;

Shi pper satisfies the creditworthiness criteria of
Section 10 of the General Terns and Conditions; and

Shi pper executes the FT-1 Firm Service Agreenent in
the formcontained in this FERC Gas Tariff for
service under this Rate Schedule within ten (10)
Busi ness Days after it is provided to Shipper.

Sheet Index Table 48 {} {} CP96-712-002

2. APPLI CABI LI TY AND CHARACTER OF SERVI CE

a.

Transportation service hereunder, through all or any
portion of Transporter's System wll be Firm
subject to the availability of capacity, to the
provi sions of an Effective FT-1 Firm Service
Agreenent, and to the CGeneral Terns and Conditi ons.

Transportation service hereunder will consist of the
acceptance by Transporter of Gas tendered for the
account of Shipper for Transportation fromthe
Primary Recei pt Point(s) specified in an Effective
FT-1 Firm Service Agreenent, or Alternate Recei pt
Poi nt (s) as nom nated by Shi pper, the Transportation
of that Gas through Transporter's System and the
delivery of that Gas, after appropriate reductions
for Lost and Unaccounted for Gas, for the account of
Shi pper at the Primary Delivery Point(s) specified
in an Effective FT-1 Firm Servi ce Agreenent or
Alternate Delivery Point(s) as nom nated by Shi pper.

Transportation service provided under this Rate
Schedule is limted to Shipper's MDRQ and to the
MDQs for each Primary Receipt and Delivery Point
specified in an Effective FT-1 Firm Service
Agreenent, and Transporter shall not be obligated to
provi de Transportation service hereunder in excess
of the MDRQ and the MDQs so specified.
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3. RATES AND CHARGES

The applicable charges for Transportation services provided under this FT-
1 Rate Schedule are set forth in the currently effective Sheet No. 20 of
this FERC Gas Tariff or in Exhibit Dto the FT-1 Service Agreenent, in the
case of Negotiated Rates. For all Transportation service rendered under
this Rate Schedul e, Shipper shall pay Transporter each Month the sum of
the reservation charge, ACA Charge, and any other charges authorized under
the provisions of this FERC Gas Tariff, as foll ows:

a. Reservation Charge - An anount determ ned as the product of:

i The Shipper's MDRQ specified in Exhibit B of an Effective FT-1
Servi ce Agreenent; and

i The reservation rate(s) per Dt set forth fromtine to tine on
the currently effective Sheet No. 20 of this FERC Gas Tariff,
Original Volune No. 1, or superseding tariff.

b. ACA Charge - An anpunt determ ned as the product of:

i The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous Mnth; and

i The ACA rate per Dt set forth fromtine to tinme on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Original Volune No. 1, or superseding tariff.

C. Gathering Charge - If Shipper designates a Receipt Point(s)
identified as a Gathering Receipt Point on Exhibit Ato the FT-1
Service Agreenent, then, in addition to the charges above, Shipper
shall pay an anobunt determ ned as the product of:

i The Shipper's MDRQ specified in Exhibit B of an Effective FT-1
Servi ce Agreenent; and

i The Gathering charge per Dt set forth fromtinme to tine on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Original Volune No. 1, or superseding tariff.
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d. Any charges authorized fromtine to time under the provisions of
this FERC Gas Tariff.

Sheet Index Table [48 <A |41 RP02-351-000

Transporter may at any time and fromtine to tinme charge any Shipper for
service under this Rate Schedul e, a reservation charge predicated upon a
reservation rate that is less than the maxi numreservation rate set
forth fromtinme to time on the currently effective Sheet No. 20 of this
FERC Gas Tariff; provided, that the reservation rate may not be |ess
than the effective m ninmumreservation rate.

Transporter shall file any and all reports required by the Comm ssion's
regul ations setting forth the applicable discounted reservation rates
and Shippers affected, along with any other required information.

4. LOST AND UNACCOUNTED FOR GAS

In addition to the charges stated herein, each Shipper under this Rate
Schedule will be assessed its proportionate share of Lost and
Unaccounted for Gas resulting from System operations. Each Shipper's
deliveries fromthe Systemw || be reduced by one-tenth of one per cent
(0.19% fromits total receipts into Transporter's Systemuntil July 1
2003. Transporter wll calculate the actual anount of Lost and
Unaccounted for Gas experienced during each cal endar Year and file any
revisions to the reduction percentage to nore closely approxi mate the
actual amount of Lost and Unaccounted for Gas experienced by the System
and to reflect differences between projections and actual |osses from
the previous cal endar Year. The revised percentage of reduction wll be
filed to becone effective on July 1 of each Year.

Sheet Index Table 4 <A |41 CP96-712-002
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5. APPLI CABI LI TY OF GENERAL TERMS AND CONDI TI ONS

Unl ess otherwi se expressly indicated in this Rate
Schedule or in an Effective FT-1 Firm Servi ce Agreenent,
all of the General Ternms and Conditions contained in this
FERC Gas Tariff, including any future nodifications,
additions or deletions, fromand after their effective
dates, are applicable to Firm Transportati on service
rendered under this Rate Schedul e and, by this reference,
are incorporated and hereby nade a part of this Rate
Schedul e.

Sheet Index Table 4z <A |41 CP96-712-002

Sheet Nos. 35 through 39 are reserved for future use.
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FT-2 RATE SCHEDULE
FI RM TRANSPORTATI ON SERVI CE
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1. AVAI LABI LI TY

This FT-2 Rate Schedule is available to any Shipper for
Firm Transportation by Discovery Gas Transm ssion LLC
(Transporter) of Gas produced from Comm tted Production
under the authority and provisions of Part 284 of the
Federal Energy Regul atory Conm ssion's (Comm ssion)
regul ati ons, provided that:

a. Transporter determnes that it has sufficient System
Capacity to render the Firm Transportation service
and is able to provide said Transportation;

b. Any construction, acquisition, or expansion of
facilities necessary to conmence and provi de the
Firm Transportation service has been conpl et ed;

C. Any Shi pper requesting Firm Transportation service
under Section 311 of the Natural Gas Policy Act
(NGPA) has provided witten certification, including
sufficient information to verify that the requested
service qualifies under Section 311 of the NGPA, and
certifications have been received fromthe
qual i fying | ocal distribution conpanies or
intrastate pipelines in accordance with Section 4 of
the General Terns and Conditions;

d. Shi pper satisfies the creditworthiness criteria of
Section 10 of the General Terns and Conditi ons;

e. Shi pper executes the FT-2 Firm Service Agreenent in
the formcontained in this FERC Gas Tariff for
service under this Rate Schedule within ten (10)
Busi ness Days after it is provided to Shipper; and

Sheet Index Table [4& <A |41 RP98-199-000

f. Shi pper has commtted the Comm tted Production
to Transporter for Transportation under this Rate
Schedul e and satisfactorily docunents the Conmtted
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Production within eighteen (18) Mnths after
commtting the Commtted Production. Shipper's MVQ
established in accordance with Subsection 2.a. of
this FT-2 Rate Schedul e for service, based on

Shi pper's good faith estinate before the Commtted
Production is docunented, will not be increased as a
result of such docunentation unless firmcapacity is
avai l able at that tinme.

A Shi pper with an Effective FT-2 Service

Agreement nmay request an increase of its MDVQif the
esti mated or proven anmount of its Commtted
Production increases as the result of docunentation,
or drilling additional wells or acquiring additiona
Gas production rights in the blocks, |ands and

| eases dedicated to Transporter and described in

Shi pper's Effective FT-2 Service Agreenent. Shi pper
must submt a witten request for an increase of its
MDVQ i n accordance with Section 4 of Transporter's
FERC Gas Tariff, and capacity will be awarded in
accordance with Section 2 of Transporter's FERC Gas
Tariff.

2. APPLI CABI LI TY AND CHARACTER OF SERVI CE

a.

Transportation under this Rate Schedule is
limted to Conmtted Production as described in
Shi pper's Effective FT-2 Service Agreenent and is
further limted to the MDVQ as defined in this
Subsection 2. a.

Shi pper's MDVQ for Transportation service

provi ded before Shi pper satisfactorily docunents the
Committed Production will be an anmount equal to

Shi pper's good faith estimate of the Committed
Production divided by two thousand ni ne hundred and
twenty (2920). This anount will be prorated, based
on the nunber of Days the FT-2 service is in effect
prior to the recal culation date, which will be July
1 of each Year, unless otherw se specified.
Thereafter, the MDVQ wi || be detern ned by
subtracting the quantities of Gas shipped during the
previ ous Contract Year fromthe Commtted Production

Sheet Index Table [4& <A |41 RP98-199-000
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and dividing the result by two thousand nine
hundred and twenty (2920).

Transportation service hereunder, through all

or any portion of Transporter's System w | be
Firm subject to the availability of capacity, to
the provisions of an Effective FT-2 Firm Service
Agreenent, and to the CGeneral Terns and Conditi ons.

Transportation service hereunder will consi st

of the acceptance by Transporter of Gas tendered for
the account of Shipper for Transportation fromthe
Primary Recei pt Point(s) specified in an Effective
FT-2 Firm Service Agreenent, the Transportation of
that Gas through Transporter's System and the
delivery of that Gas, after appropriate reductions
for Lost and Unaccounted for Gas, for the account of
Shi pper at the Primary Delivery Point(s) specified
in an Effective FT-2 Firm Servi ce Agreenent or
Alternate Delivery Point(s) as nom nated by Shi pper.

Transporter shall not be obligated to provide
Transportation service hereunder in excess of the
MDVQ, as determ ned for each Contract Year in
accordance with Subsection 2. a.

Shi pper shall submt docunentation to

Transporter in accordance with Subsection 1.f. of
this FT-2 Rate Schedul e, proving the Commtted
Production. If, in Transporter's reasonable
judgnent, the docunentation submtted by Shipper
fails to establish the Ievel of Commtted
Production, Transporter and Shi pper will reviewthe
data underlying the docunentation and attenpt to
reach agreenent. Transporter will make the fina
determnation, in its sole judgnent, as to the | evel
of Comm tted Production.

If, after the comencenent of production from

Comm tted Production, Shipper fails to ship at | east
fifty per cent (50% of its MDVQ during any
consecutive twelve (12) Month period, Transporter
shall have the right to reduce Shipper's MVQ for
the followi ng Contract Year. The reduced MDVQ wi | |
be one hundred fifty per cent (150% of the Gas



shi pped during said twelve (12) Mnth period.
Shi pper will have the opportunity to retain Firm

Sheet Index Table [48 <A |41 CP96-711-003

servi ce under Shipper's FT-1 Rate Schedul e equal to the reduction under
Transporter's right of first refusal procedures, as set forth in Section
12 of the CGeneral Terns and Conditi ons.

3. RATES AND CHARGES

The applicable charges for Transportation services provided under this FT-
2 Rate Schedul e are set forth in the currently effective Sheet No. 20 of
this FERC Gas Tariff or in Exhibit E to the FT-2 Service Agreenment, in the
case of Negotiated Rates. For all Transportation service rendered under
this Rate Schedul e, Shipper shall pay Transporter each Month the sum of
the Usage Charge, the ACA Charge, and any other charges authorized under
the provisions of this FERC Gas Tariff, as foll ows:

a. Usage Charge - An anount determ ned as the product of:

. The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous Mnth; and

. The usage rate(s) per Dt set forth fromtinme to tine on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Oiginal Volunme No. 1, or superseding tariff.

b. ACA Charge - An anount determ ned as the product of:

. The total quantity of Gas in Dts received by Transporter for
the account of Shipper during the previous Mnth; and

. The ACA rate per Dt set forth on the currently effective Sheet
No. 20 of this FERC Gas Tariff, Original Volunme No. 1, or
superseding tariff.

C. Gat hering Charge - |If Shipper designates a Receipt Point(s)
identified as a Gathering Receipt Point on Exhibit Ato the FT-2
Service Agreenent, then, in addition to the charges above, Shipper
shall pay an anmpbunt determ ned as the product of:
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i The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous Mnth; and

i The Gathering Charge per Dt set forth fromtine to tinme on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Oiginal Volume No. 1, or superseding tariff.

d. Any charges authorized fromtine to time under the provisions of this
FERC Gas Tariff.

Sheet Index Table [4& <A |41 RP02-351-000

Transporter may at any time and fromtine to tinme charge any Shipper for
service under this Rate Schedul e, a usage charge predi cated on a usage
rate that is | ess than the maxi num usage rate set forth fromtine to
time on the currently effective Sheet No. 20 of this FERC Gas Tariff;
provi ded, that the usage rate may not be |l ess than the effective m nimm
usage rate.

Transporter shall file any and all reports required by the Comm ssion's
regul ations setting forth the applicabl e discounted usage rates and
Shi ppers affected, along with any other required informtion.

4. LOST AND UNACCOUNTED FOR GAS

In addition to the charges stated herein, each Shipper under this Rate
Schedule will be assessed its proportionate share of Lost and
Unaccounted for Gas resulting from System operations. Each Shipper's
deliveries fromthe Systemw || be reduced by one-tenth of one per cent
(0.19% fromits total receipts into the Systemuntil July 1, 2003.
Transporter wll calculate the actual anmount of Lost and Unaccounted for
Gas experienced during each calendar Year and file any revisions to the
reducti on percentage to nore closely approxi mate the actual anount of
Lost and Unaccounted for Gas experienced by the Systemand to refl ect

di fferences between projections and actual |osses fromthe previous

cal endar Year. The revised percentage of reduction will be filed to
becone effective on July 1 of each Year.
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5. APPLI CATI ON OF GENERAL TERMS AND CONDI TI ONS

Unl ess otherwi se expressly indicated in this Rate
Schedule or in an Effective FT-2 Firm Servi ce Agreenent,
all of the General Ternms and Conditions contained in this
FERC Gas Tariff, including any future nodifications,
additions or deletions, fromand after their effective
dates, are applicable to Firm Transportati on service
rendered under this Rate Schedul e and, by this reference,
are incorporated and hereby nade a part of this Rate
Schedul e.
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Sheet Nos. 46 through 49 are reserved for future use.
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| T RATE SCHEDULE
| NTERRUPTI BLE TRANSPORTATI ON SERVI CE

1. AVAI LABI LI TY

This IT Rate Schedule is avail able to any Shi pper for
Interruptible Transportation of Gas by D scovery Gas
Transm ssion LLC (Transporter) under the authority and
provi sions of Part 284 of the Federal Energy Regul atory
Commi ssion's (Conm ssion) Regul ations, provided that:

a.

Transporter determnes that it has avail abl e System
Capacity to render the Interruptible Transportation
service and is able to provide said Transportation;

Any construction, acquisition, or expansion of
facilities necessary to commence and provide the
Interruptible Transportation service has been
conpl et ed,;

Any Shi pper requesting Interruptible Transportation
servi ce under Section 311 of the Natural Gas Policy
Act (NGPA) has provided witten certification,
including sufficient information to verify that the
requested service qualifies under Section 311 of the
NGPA, and certifications have been received fromthe
qual i fying | ocal distribution conpanies or
intrastate pipelines in accordance with Section 4 of
the General Terns and Conditi ons;

Shi pper satisfies the creditworthiness criteria of
Section 10 of the CGeneral Terns and Conditions; and

Shi pper executes an | T Service Agreenent in the form
contained in this FERC Gas Tariff for service under
this Rate Schedule within ten (10) Busi ness Days
after it is provided to Shipper.

Sheet Index Table 4 <A |41 CP96-712-002
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2. APPLI CABI LI TY AND CHARACTER OF SERVI CE

a.

Transportation service hereunder, through all or any
portion of Transporter's System wll be
Interruptible, subject to the availability of
capacity and Transporter's operating conditions and
System requirenents, to the provisions of an

Ef fective I T Service Agreenent and to the Genera
Ternms and Conditi ons.

Transportation service hereunder shall consist of
the acceptance by Transporter of Gas tendered for

t he account of Shipper for Transportation fromthe
Recei pt Point(s) specified in an Effective IT

Servi ce Agreenent, the Transportation of that Gas

t hrough Transporter's System and the delivery of
that Gas, after appropriate reductions for Lost and
Unaccounted for Gas, for the account of Shipper at
the Delivery Point(s) specified in an Effective IT
Servi ce Agreenent.

Transportation service provided under this Rate
Schedule is limted to Shipper's MDTQ specified in
an Effective I T Service Agreenent and Transporter
shall not be obligated to provide Transportation
servi ce hereunder in excess of the MDTQ so
speci fi ed.

Transportation service under this IT Rate Schedul e
is subject to interruption on any Day if Transporter
recei ves nom nations for Transportation service in
excess of Transporter's Available Capacity. In such
event, FT-1 and FT-2 service will be schedul ed
first, followed by IT service, in the manner set
forth in Section 6 of the General Terns and
Condi ti ons.

Sheet Index Table [48 <A |41 CP96-711-003

3. RATES AND CHARGES
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The applicable charges for Transportation services provided under this IT
Rate Schedul e are set forth in the currently effective Sheet No. 20 of
this FERC Gas Tariff or in Exhibit Dto the IT Service Agreenent, in the
case of Negotiated Rates. For all Transportation service rendered under
this Rate Schedul e, Shipper shall pay Transporter each Month the sum of

t he usage charge, ACA charge and any other charges, authorized under the
provisions of this FERC Gas Tariff, as foll ows:

a.

Usage Charge - An anount determ ned as the product of:

i The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous Mnth; and

i The usage rate per Dt set forth fromtine to tinme on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Oiginal Volume No. 1, or superseding tariff.

ACA Charge - An anount determ ned as the product of:

i The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous Mnth; and

i The ACA rate per Dt set forth fromtine to tine on the
currently effective Sheet No. 20 of this FERC Gas Tariff,
Oiginal Volume No. 1, or superseding tariff.

Gat hering Charge - |If Shipper designates a Recei pt Point(s)
identified as a Gathering Receipt Point on Exhibit Ato the IT
Servi ce Agreenent, then, in addition to the charges above, Shipper
shall pay an anopunt determ ne as the product of:

i The total quantity of Gas in Dts received by Transporter for
t he account of Shipper during the previous nonth; and

i The Gathering Charge set forth on the currently effective
Tariff Sheet No. 20 of this FERC Gas Tariff, Oiginal Vol une
No. 1, or superseding tariff.

Any charges authorized fromtine to tinme under the provisions of this
FERC Gas Tariff.

Sheet Index Table [4& <A |41 RP02-351-000



file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5885
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#13

Transporter may fromtinme to tine and at any tinme charge any Shipper for
service under this Rate Schedul e, a usage charge predi cated upon a usage
rate that is less than the effective maxi num usage rate set forth from
time to time on the currently effective Sheet No. 20 of this FERC Gas
Tariff; provided, that the usage rate nmay not be | ess than the effective
m ni mum usage rate.

Transporter will file any and all reports as required by the
Commi ssion's regul ations setting forth the applicable di scounted usage
rates and Shippers affected, along with any other required information.

4. LOST AND UNACCOUNTED FOR GAS

In addition to the charges stated herein, each Shipper under this Rate
Schedule will be assessed its proportionate share of Lost and
Unaccounted for Gas resulting from System operations. Each Shipper's
deliveries fromthe Systemw || be reduced by one-tenth of one per cent
(0.19% fromits total receipts into the Systemuntil July 1, 2003.
Transporter will calculate the actual anmpbunt of Lost and Unaccounted for
Gas experienced during each calendar Year and file any revisions to the
reducti on percentage to nore closely approxi mate the actual anount of
Lost and Unaccounted for Gas experienced by the Systemand to refl ect
any differences between projections and actual |osses for the previous
cal endar Year. The revised percentage of reduction will be filed to
becone effective on July 1 of each Year.

Sheet Index Table [48 {} 1} CP96-712-002

5. APPLI CABI LI TY OF GENERAL TERMS AND CONDI Tl ONS

Unl ess otherwi se expressly indicated in this Rate
Schedule or in an Effective IT Service Agreenent, all of
the General Terns and Conditions contained in this FERC
Gas Tariff, including any future nodifications, additions
or deletions, fromand after their effective dates, are
applicable to Interruptible Transportati on service
rendered under this Rate Schedul e and, by this reference,
are incorporated and hereby nade a part of this Rate
Schedul e.
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Sheet Nos. 55 through 99 are reserved for future use.
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GENERAL TERMS AND CONDI TI ONS
1. DEFI NI TI ONS

1.1 ALTERNATE DELIVERY PO NT(S) - Al Delivery Points on
Transporter's Systemthat are not designated as Primary
Delivery Points in an Effective Firm Service Agreenent
where quantities of Gas may be delivered by Transporter
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for the account of Shipper, under an Effective Firm
Servi ce Agreenent, as nom nated by Shipper.

ALTERNATE RECEI PT PO NT(S) - Al Receipt Points on
Transporter's Systemthat are not designated as Primary
Recei pt Points in an Effective FT-1 Firm Service
Agreement where quantities of Gas may be received by
Transporter for the account of Shipper, under an

Ef fective FT-1 Firm Servi ce Agreenent, as nom nated by
Shi pper.

AVAI LABLE CAPACI TY - The capacity in Transporter's System
that is not subscribed or scheduled for service under the
terms of Transporter's Rate Schedul es.

BTU - A British Thermal Unit; equal to the quantity of
heat required to raise the tenperature of one (1) pound
avoi rdupoi s of pure water fromfifty-eight and five-
tenths degrees Fahrenheit (58.5gF) to fifty-nine and
five-tenths degrees Fahrenheit (59.5gF) at a constant
pressure of fourteen and seventy-three hundredths pounds
per square inch (14.73 PSIA). The standard Btu is the
International Btu, which is also called the Btu(IT).
MVBtu shall mean one mllion (1,000,000) Btus.

BUSI NESS DAY - Monday through Friday, excluding Federa
Banki ng Hol i days.

CENTRAL CLOCK TIME - Tinme in U S. Central Tine Zone, as
adj usted for Daylight Savings Tine and Standard Tinme. As
used herein, Central Tine neans Central C ock Tine.

Sheet Index Table [4& <A |41 RP98-266-000

1.7 COW SSION - The Federal Energy Regul atory Conmm ssion or

any federal conm ssion, agency or other governnental body
or bodi es succeeding to, |lawfully exercising or
supersedi ng any powers that are exercisable by the
Federal Energy Regul atory Conm ssi on.

COMW TTED PRODUCTI ON - Shi pper's working interest share
of all Gas production that is now or hereafter owned by
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Shi pper, its successors and permtted assigns in the Gas
production fromthe blocks, |ands, and | eases descri bed
in a Shipper's Effective FT-2 Service Agreenent.

1.9 CONDENSATE - Those hydrocarbon |iquids at Recei pt Point
pressure and tenperature produced in association with
Natural Gas and transported through the Systen provided,
however, that such term does not include crude oil

1. 10 CONTRACT YEAR - A Year that commences on the first Day of
the termof an Effective Service Agreenent and ends on
the same cal endar date of the next succeeding Year,
unl ess otherw se provided in an Effective Service
Agr eenent .

1.11 DAY - A period of consecutive hours begi nning and endi ng
at 9:00 a.m Central Cock Tine. The date of a day is
that of its beginning.

1.12 DEKATHERM (Dt) - The standard unit for purposes of
nom nati ons, scheduling, invoicing and bal ancing. One
Dekat hermis equi val ent to one MVBtu.

1.13 DELI VERY PO NT(S) - Any point(s) on Transporter's System
where quantities of Gas may be delivered by Transporter
for the account of Shipper under an Effective Service
Agr eenent .
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1.14 EFFECTI VE AGREEMENT - An agreenent that has been signed by Shipper or
Operator and Transporter and has not term nated under the provisions of
the agreenent or through the exercise of any rights under this FERC Gas
Tariff.

1.15 EQUI VALENT QUANTITIES - An anount equal to the sumof the quantities of
Gas, expressed in Dts, received by Transporter from Shipper at the
Recei pt Points during a given Month, reduced by Lost and Unaccounted for
Gas.

1.16 FIRM SERVICE - A service that is not subject to interruption except as
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1.

1.

1.

17

18

19

ot herwi se provided in the applicable Rate Schedul e, the applicable
Transportation Service Agreenent, or the General Terns and Conditions of
Transporter's FERC Gas Tariff.

GAS OR NATURAL GAS - Hydrocarbon natural gas in a gaseous state,
including oil well gas produced with crude oil, gas fromgas wells, and

resi due gas from processing either oil well gas or gas well gas, or
bot h.

GATHERI NG - The recei pt and transportation by Transporter of Gas through
any of the follow ng of Transporter's facilities: (i) the 20-inch

| ateral extending fromthe main trunk eastward to Grand Isle South

Addi tion Block 115; (ii) the 18-inch |ateral extending fromthe main
trunk westward to South Tinbalier Block 200; and (iii) the 12-inch

| ateral extending fromthe main trunk westward to South Tinbalier 37.

GRCSS HEATI NG VALUE - The nunber of Btus produced by the conplete
conbustion in air, at a constant pressure, of the anpunt of Gas that
woul d occupy a vol une of one (1) cubic foot at a tenperature of sixty
degrees Fahrenheit (60F), if saturated with water vapor and under
pressure equivalent to that of thirty (30) inches of nercury at thirty-
two degrees Fahrenheit (32F), and under standard gravitational force
with air of the sanme tenperature and pressure as the Gas when the
products of conbustion are cooled to the initial tenperature of the Gas
and air and when the water fornmed by conbustion is condensed to the
liquid state. The gross heating value of the Gas thus obtained will be
expressed on the neasurenent basis set forth in this FERC Gas Tariff
(14.73 PSIA) and will be adjusted froma saturated basis to the actua
wat er content of the Gas actually delivered, provided, however, that if
the Gas as delivered contains seven (7) pounds of water or |ess per
mllion (1,000,000) cubic feet, such Gas will be deened to be dry.
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1.

1.

20

21

| NTEREST RATE - The interest rate determned by the Comm ssion in
accordance with Section 154.501(d)(1) of the Conm ssion's regul ati ons.

| NTERRUPTI BLE SERVICE - A service that is subject to interruption when
and to the extent Transporter determ nes that capacity is not avail able
inits existing System and as provided in the IT Rate Schedule, the IT
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.22

. 23

.24

. 25

. 26

Service Agreenent, or the CGeneral Terns and Conditions of Transporter's
FERC Gas Tariff.

| NTRADAY NOM NATION - An intraday nom nation is a nom nation submtted
after the nom nation deadline whose effective tine is no earlier than
the beginning of the Gas Day and runs through the end of that Gas Day.
An I ntraday Nom nation will span one Day only.

LOST AND UNACCOUNTED FOR GAS - The difference between the sum of al

vol unes received into the System during an accounting period and the sum
of all volumes delivered fromthe System during the sane period
(including but not limted to Gas vented, |eakage or other actua

| osses; discrepancies due to neter inaccuracies, variations of
tenperature, pressure, conposition, and other variants; and reductions
as a result of retrograde condensation).

MAXI MUM DAI LY QUANTITY (MDQ - The maximumdaily quantity of Gas
Transporter will receive or deliver at each Receipt or Delivery Point in
accordance with the terns of an Effective Service Agreenent.

MAXI MUM DAI LY RESERVATI ON QUANTI TY (MDRQ - The naxi mum quantity of Gas
Transporter is obligated to receive for the account of Shipper, as
stated in an Effective FT-1 Firm Service Agreenent between Shipper and
Transporter.

MAXI MUM DAI LY TRANSPORTATI ON QUANTI TY (MDTQ - The maxi num quantity of
Gas Transporter is obligated to receive for the account of Shipper, as
stated in an Effective I T Service Agreenent between Shi pper and
Transporter.
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1.27

1.28

1.29

MAXI MUM DAI LY VOLUVETRI C QUANTITY (MDVQ - The maxi mum quantity of Gas
Transporter is obligated to receive for the account of Shipper, as
determined in accordance with Subsection 2.a. of Transporter's FT-2 Rate
Schedul e.

MCF - 1,000 standard cubic feet of Natural Gas.

MMCF - 1, 000, 000 standard cubic feet of Natural Gas.
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1.30 MONTH - The period beginning on the first Day of a cal endar Month and
ending on the first Day of the succeedi ng cal endar Month.

1.31 NAESB - North Anerican Energy Standards Board

1.32 NAESB Standards - Any and all such standards issued by NAESB and
adopted by the Comnm ssion.
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1.33 Negotiated Rate - Any rate, rate fornula, or rate design negotiated by
Transporter and a Shipper that may be | ess than, equal to, or nore than
t he maxi nrum Conm ssion-approved tariff rate for such service, but not
| ess than the mininumrate, and for which there is a recourse rate on
file The negotiated rate, rate, design, or rate formula wll be stated
in an exhibit to Shipper's service agreenent.

1. 34 OPERATI ONAL BALANCI NG AGREEMENT (OBA) - A contract between two parties
whi ch specifies the procedures to nmanage operating variances at an
I nt er connect.

1.35 OPERATOR - Any individual, firm or corporation, or its agent, assignee,
or |l egal representative, who operates Gas production, processing or
upstream or downstream pipeline facilities that are directly connected
to Transporter's System and who is responsible for the confirmation,
schedul ing, receipt or delivery, and the allocation of Gas through such
i nterconnecting facility.

1.36 PREDETERM NED ALLOCATION - The distribution of quantities of Gas
nmeasured at Recei pt Point(s) and/or Delivery Point(s) anong Shi pper(s)
based on a net hodol ogy agreed to by the Operator(s) and Transporter
prior to the commencenent of Gas flow.
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1.37 PREPAYMENT - Wth respect to requests for capacity or service,
"Prepaynent” neans that anount of noney that nust be submtted by a
Shi pper along with a request for Transportation service or capacity.
Such amount will be credited to Shipper's invoice for services provided
by Transporter, or forfeited by Shipper if it fails to enter into a
Service Agreenent with Transporter in accordance with the terns of
Transporter's FERC Gas Tariff. Wth respect to creditworthiness,
"Prepaynent” neans the advance paynent for Transportation services
rendered by Transporter.

1.38 PRI MARY DELI VERY PO NT(S) - The Delivery Points on Transporter's System
where quantities of Gas may be delivered by Transporter for the account
of Shipper, as described in an Effective Firm Service Agreenent between
Shi pper and Transporter.

1.39 PRI MARY PATH - Shipper's reserved right to capacity between a Primary
Recei pt Point and a Primary Delivery Point as such points are defined in
an Effective Firm Transportation Agreenent up to the | esser of the MQ
at the Primary Receipt Point or the MDQ at the Primary Delivery Point.

1.40 PRI MARY RECEI PT PO NT(S) - The Recei pt Points on Transporter's System
where quantities of Gas may be received by Transporter for the account
of Shi pper, as described in an Effective Firm Service Agreenment between
Shi pper and Transporter.

1.41 PRO RATA SHARE - The ratio of a Firm Shipper's entitlenents under an
Effective Firm Service Agreenent to the entitlenents of all Firm
Shi ppers; and the ratio of an Interruptible Shipper's nomnations to al
Interruptible nom nations with the sane priority.
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1.42 PSIA - Pounds per square inch absol ute.

1.43 PSIG - Pounds per square inch gauge.
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.44

. 45

. 46

.47

. 48

.49

.50

RATE SCHEDULE - The terns and conditions applicable to a specific
service offered by Transporter.

RECEI PT PO NT(S) - Any point(s) on Transporter's System where quantities
of Gas nmay be received by Transporter for the account of Shipper under
an Effective Service Agreenent.

RELEASED CAPACI TY - Capacity reserved under the ternms of an Effective
FT-1 Service Agreenent that a Rel easi ng Shi pper or Secondary Rel easi ng
Shi pper seeks to permanently or tenporarily release to a Repl acenent
Shi pper.

RELEASI NG SHI PPER - A Shi pper who releases all or part of its rights to
capacity reserved under the terns of an Effective FT-1 Service Agreenent
on a permanent or tenporary basis.

REPLACEMENT SHI PPER - A Shi pper who acquires all or part of the rights
to capacity held by a Rel easi ng Shi pper under the ternms of an Effective
FT-1 Service Agreenent on a pernmanent or tenporary basis.

SCHEDULED QUANTI TY - The quantity of Natural Gas a Shi pper nom nates for
recei pt by Transporter at a Receipt Point and for redelivery by
Transporter for Shipper at a Delivery Point, and that the Qperator of
the connecting facility confirns, and that Transporter schedul es for
Transportati on between the Recei pt Point and the Delivery Point.

SECONDARY RELEASI NG SHI PPER - A Repl acenent Shi pper who rel eases all or
part of its right to capacity acquired from a Rel easi ng Shi pper.
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1.51 SERVI CE AGREEMENT - The docunent that sets forth the agreenent of

1.

52

Transporter and a Shipper with respect to a particul ar service,
substantially in the formincluded in Transporter's FERC Gas Tariff.

SHI PPER - Any individual, firm corporation, agent, assignee, or |ega
representative so designated to deliver Gas to Transporter for
Transportation and to receive the Gas from Transporter after it has been
transported under the ternms of an Effective Service Agreenent.

1.53 STANDARD CUBI C FOOT (SCF) - The quantity of Natural Gas necessary to
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fill a cubic foot of space at a tenperature of 60 degrees Fahrenheit
(60F) and at a pressure of 14.73 PSIA.

1.54 SYSTEM - The pi peline system and appurtenances thereto that are owned or
operated in whole or in part by Transporter, including any facilities
added thereto, for the Transportation of Gas.

1.55 SYSTEM CAPACI TY - The quantitative ability of Transporter's existing
Systemto provide i medi ate maxi num Gas Transportation service. The
ability of Transporter's Systemto provide maxi num Gas Transportati on
service may be limted by changes in prevailing operating pressures,
tenperatures, Gas flowrates and Gas flow directions within any
portion(s) of Transporter's System including any Recei pt Point(s) or
Del i very Point(s); physical capacity |imtations of regul ators, valves,
pi pelines or pipeline segnents, nmeasuring facilities or appurtenances to
Transporter's System and necessary testing, naintenance, repair,
over haul, alteration, nodification, replacenent, enlargenent, or
construction of pipelines, netering, regulating, and other transm ssion
facilities and equi pnment appurtenant to Transporter's System
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1.56 TRANSPORTATI ON - Forward haul, exchange, backhaul, displacenent, or
ot her net hods of transportation.

1.57 TRANSPORTER - Discovery Gas Transm ssion LLC

1.58 YEAR - A period of three hundred sixty-five (365) consecutive Days;
provi ded, however, that any such year containing the date of February 29
wi Il consist of three hundred sixty-six (366) consecutive Days.
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2.

.1

2

OPERATI NG PROVI SI ONS FOR FI RM SERVI CE

AVAI LABI LITY OF FIRM SERVICE - Firm service under this
FERC Gas Tariff will be provided when, and to the extent
that, Transporter determ nes capacity is available inits
exi sting Systemthat is not subject to a superior claim
by anot her Shipper and it is operationally feasible. If
operating conditions ever limt Transporter's ability to
provide Firmservice, service wll be provided on the
basi s described in Section 6 of the General Terns and
Condi ti ons.

EXI STING UNCOWM TTED CAPACI TY - Existing, uncommtted
Firmcapacity will be posted on Transporter's Internet
web site (web site). Requests for posted capacity nust
be made by providing Transporter the specific information
in, and in the formprescribed by, Section 4 of the
Ceneral Terns and Conditions. Each request nust be
acconpani ed by a Prepaynent of Ten Thousand Dol | ars
($10,000), and will be considered inconplete unless the
Prepaynent is included. Transporter will evaluate all
conplete requests in the order received and will notify
Shi pper in witing of the acceptance of a conplete
request. Transporter shall not be required to accept a
request for Firmservice at a rate that is less than its
currently effective maxi numrate. Request for Service
formse will be supplied to any potential Shipper upon
request, and are available at Transporter's offices
during normal business hours, or electronically on the
web site by follow ng the procedures of Section 17 of the
General Ternms and Conditi ons.
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2.

3

NEW CAPACI TY - In the event new capacity becones avail able due to the

construction or acquisition of facilities or the expansi on of existing

facilities, pursuant to authorization under Section 7 of the Natura

Gas
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Act and the Commi ssion's regulations, Transporter shall hold an open
season with a mnimum duration of ten (10) cal endar Days during which
potential Shippers may submt requests for Firmservice in accordance
with the provisions of the open season notice. Each request for Firm
service nust be made by submitting a conpl eted Request for Service form
and a Prepaynent in the anobunt of Ten Thousand Dol |l ars ($10, 000).

Request for Service forms will be supplied to any potential Shipper upon
request, and are available at Transporter's offices during nornal

busi ness hours, or electronically on the Internet web site (web site) by
foll owi ng the procedures of Section 17 of the General Terns and
Condi ti ons.

If at the end of the open season there is insufficient capacity to fil
all valid requests, then each valid request will be assigned a val ue
determined by nultiplying the rate, not to exceed the maxinumrate, the
term and the quantity requested. Requests for a termof nore than one
(1) Month that vary in rate or termwi |l be assigned a total present

val ue based on the Conm ssion's current Interest Rate. |If requests for
service providing the sanme val ue exceed the Avail abl e Capacity, then the
Avai | abl e Capacity will be prorated anong those requests. Shippers that
stipulated in their requests that they would not accept |ess than the
anount requested will not be included in the pro rata allocation.
Transporter shall not be required to consider requests for service or
award capacity if the rate stipulated in a request for service is |less
than Transporter's nmaxi mum rate.
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2.4 PRIORITY OF SERVICE - The Firm Transportation of Gas at
Recei pt and Delivery Points will have the foll ow ng

P

riority for service under an Effective Firm Service

Agr eenent :

a.

Recei pt Point Priority - The receipt of Gas from
Primary and Alternate Receipt Points will be on a
Firm basis except as provided in Sections 6 and 21
of the General Terns and Conditions. The receipt of
Gas from Alternate Receipt Points wll be
subordinate to the receipt of Gas fromPrimary
Recei pt Points and superior to the recei pt of Gas
for Interruptible Transportation service.

Delivery Point Priority - The delivery of Gas to
Primary and Alternate Delivery Points will be on a
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2.

5

Firm basis except as provided in Sections 6 and 21
of the General Terns and Conditions. The delivery
of Gas to Alternate Delivery Points will be
subordinate to the delivery of Gas to Primary
Del i very Points and superior to the delivery of Gas
for Interruptible Transportation service.

RECEI PT AND DELI VERY PO NT DESI GNATI ONS - Each Recei pt
Poi nt and each Delivery Point specified in an Effective
Firm Service Agreenent will be designated Primary Recei pt
Points and Primary Delivery Points for Firm
Transportation service. Each Shipper's MDRQ and MDVQ
nmust be al l ocated anong the Prinmary Recei pt Points and
Primary Delivery Points such that the MDRQ or the MDVQ
equal s both the sumof the MDQ for Primary Recei pt

Poi nts and the sumof the MDQ for Primary Delivery

Poi nts. A Shipper may anend its FT-1 Service Agreenent
to add, delete, or nodify Primary Recei pt or Delivery
Point MDQs, or its FT-2 Service Agreenent to add, delete,
or nodify Primary Delivery Point MDQ, provided Firm
capacity is available. 1In such event, the MD@ nust be
real | ocated as necessary so that the sumof the MDQ for
Pri mary Recei pt Points and the sum of the MDQs for
Primary Delivery Points in the amended Firm Service
Agreement do not exceed the NMDRQ or the MDVQ
Transporter reserves the right to limt the nunber of
such anendnents per Service Agreenent to five (5) per
Month in order to avoid admi nistrative burdens.
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2.

6

MODI FI CATI ON OF PRI MARY RECEI PT PO NTS - A Shi pper with
an Effective FT-1 Service Agreenent may change its
Primary Recei pt Point on a tenporary basis by designating
any downstream Recei pt Point within its Primary Path as
its Primary Receipt Point for up to ninety (90) Days

Wi thout losing its right to return to its pernmanent
Primary Recei pt Point. Use of such point is subject to
availability and all other terns of Shipper's Effective
FT-1 Service Agreenent, the FT-1 Rate Schedul e, and
Transporter's General Terns and Conditions. The

avai lability of capacity at Shipper's permanent Primary
Recei pt Point will be subject to such right. Any other
Shi pper that wishes to use that point will be inforned
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T

t hat anot her Shi pper has the right to return to the
Recei pt Poi nt.

ALTERNATE PO NTS - All System points where capacity

exi sts in excess of capacity allocated to provide Primary
Recei pt Point or Primary Delivery Point Firm
Transportation service will be available to FT-1 Shi ppers
as Alternate Receipt or Delivery Points. Al System

poi nts where capacity exists in excess of capacity
allocated to provide Primary Delivery Point Firm
Transportation service will be available to FT-2 Shippers
as Alternate Delivery Points.

Any di scounted reservation rate for Firm Transportation
service between Primary Receipt and Delivery Points wll
not automatically transfer to service using Alternate
Recei pt or Delivery Points, unless Transporter directs
Shi pper to use an Alternate point for operational reasons
pursuant to Subsection 7.2 of the CGeneral Terns and
Condi ti ons.
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2.

2.

8

9

REQUEST | NVALI DATI ON - Requests for service submtted by
potential Shippers after the initial in-service date of
Transporter's Systemw ||l be deened invalid if service is
requested to commence nore than ninety (90) Days after a
request for service is submtted, unless new or

additional facilities are required to provide the
service. |If new or additional facilities are required to
provi de the service, requests for service using said
facilities may not specify a service conmencenent date
nore than thirty (30) Days after the in-service date of
the new facilities.

REQUESTS FOR OPERATI NG DATA - Upon request by
Transporter, Shipper shall subnit estimates of daily,
nont hl y and annual quantities of Gas to be transported,

i ncludi ng peak day requirenents, together with the

esti mated anmounts thereof applicable to each Primary
Recei pt Point and Primary Delivery Point. Transporter
wi |l use such information and operating data to determ ne
its Systemis Avail able Capacity, to eval uate potenti al
System Capacity needs, to plan its mai ntenance and repair
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operations, and to assure adequate service to its
Shi ppers.

2.10 ADDI TIONAL FACILITIES - Transporter shall not be required
to construct additional facilities, nodify or expand
facilities, or acquire facilities to provide Firm
Transportation service.
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3. OPERATI NG PROVI SI ONS FOR | NTERRUPTI BLE SERVI CE

3.1 AVAILABILITY OF | NTERRUPTI BLE SERVICE - Interruptible
service under this FERC Gas Tariff will be provided when,
and to the extent that, Transporter determ nes capacity
is available in its existing Systemthat is not subject
to a superior claimby another Shipper or another class
of service. Available Interruptible capacity will be
al l ocated by Transporter in accordance wi th Subsection
3. 2.

3.2 PRIORITY OF SERVICE - Interruptible Transportation
services wll be subordinate to Firm Transportation
services provided by Transporter. Transporter wll
al l ocate available Interruptible capacity on a daily
basis to Shippers nom nating service under the IT Rate
Schedul e on the basis of rate. Capacity at each rate
level will be allocated on a pro rata basis.

3.3 SHI PPER REQUESTS FOR | NTERRUPTI BLE SERVI CE - Requests for
Interrupti ble service hereunder nust be nmade by providing
the specific information in, and in the form prescri bed
by, Section 4 of the CGeneral Terns and Conditi ons.

Request for Service fornms will be supplied to any

pot enti al Shipper upon request, and are avail abl e at
Transporter's offices during normal business hours or
el ectronically on Transporter's Internet web site (web
site) by following the procedures in Section 17 of the
General Terns and Conditions.

3.4 REQUESTS FOR OPERATI NG DATA - Upon request of
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Transporter, Shipper shall subnit estimates of daily,
nont hl y and annual quantities of Gas to be transported,

i ncludi ng peak day requirenents, together with the

esti mated anmounts thereof applicable to each Recei pt

Poi nt and Delivery Point. Transporter will use such

i nformati on and operating data to determne its Systens
Avai | abl e Capacity, to eval uate potential System Capacity
needs, to plan its maintenance and repair operations, and
to assure adequate service to its Shippers.
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3.

3.

3.

3.

3.

5

6

7

8

9

RECEI PT AND DELI VERY PO NTS - Each Recei pt Point and each
Delivery Point on Transporter's Systemis available for
Interruptible Transportation service, subject to the
prior allocation of capacity at such points to Firm
Transportation services, up to the MDTQ set forth in a
Shipper's Effective | T Service Agreenent with
Transporter.

| NTERRUPTI ON OF SERVICE - Transporter retains all rights
at any and all tines during the termof an Effective IT
Service Agreenent to decrease or tenporarily suspend
recei pt and/or delivery of Gas if the capacity is
required for a higher priority service or Shipper. |If
Transporter exercises such right, Shipper shall hold
Transporter harmess fromany |oss, claim damage or
expense that such Shipper or other party may incur by
reason of such decrease or suspension.

FAI LURE TO USE SERVICE - |f Shipper fails to nom nate
service within twelve (12) Mnths after the execution of
an | T Service Agreenent or during any consecutive twelve
(12) Month period, Transporter may termnate the IT
Service Agreenent on thirty (30) Days prior witten
noti ce.

ADDI TI ONAL FACI LI TIES - Transporter shall not be required
to construct, nodify, expand, or acquire facilities to
provide Interruptible Transportation service.

LI M TATION - Transporter reserves the right to limt each
Shi pper to one (1) IT Service Agreenent.
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4. REQUESTS FOR SERVI CE

4.1 REQUEST FOR SERVI CE FORM - Each Shi pper requesting Firm
or Interruptible Transportation service hereunder shal
provide the information specified in the Request for
Service form the formof which is included in this FERC
Gas Tariff in the "Fornms" section. Each request nust be
acconpani ed by a Prepaynent of Ten Thousand Dol | ars
(%10, 000) .

4.2 | NCOWLETE SERVI CE FORMS - Request for Service fornms
recei ved by Transporter that do not include the
Prepaynent required by Subsection 4.1., or do not contain
all the requested information, including credit
information sufficient to denonstrate that a Shipper wll
be able to neet its financial obligations under the

requested Service Agreenent, will be considered

i nconpl ete. Transporter will notify Shipper of any
deficienci es and Shipper's request for service will not
be considered until all of the required information is
provided to Transporter. The request for service will be

deened invalid if Shipper fails to provide the required
information within ten (10) Busi ness Days after
notification by Transporter that the request is

i nconpl et e.
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5. NOM NATI ON PROCEDURES
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5.1

REQUI RED | NFORVATI ON - For each Day on which Shi pper desires
Transportation service under any Service Agreenent, Shipper shall submt
to Transporter the daily quantity of Gas, expressed in Dts, that it has
avai l abl e for Transportation at each Receipt Point and the quantity of
Gas Shipper desires to have delivered at each Delivery Point. Shipper's
Recei pt Poi nt nom nations, mnus Lost and Unaccounted for Gas, nust

equal its Delivery Point nom nations on each Day. Shipper may submt
either a witten or an electronic nomnation in the format set forth in
the NAESB Standards. Once submitted, nom nations, except for I|ntraday
Nomi nations, will remain in effect for the specified period of tine

unl ess a prospective witten or electronic nom nation change is received
from Shi pper. Each Shipper nom nation nust include the infornmation
requi red by the NAESB St andards.

When a nom nation for a date range is received, each Day wi thin that
range i s considered an original nom nation. When a subsequent nomi nation
is received for one or nore Days within that range, the previous

nom nation i s superseded by the subsequent nom nation only to the extent
of the Days specified. The Days of the previous nonm nation outside the
range of the subsequent nom nation are unaffected. Nom nations have a
prospective effect only.

Sheet |
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5.2 NOM NATI ON DEADLI NES -

a.

St andard Nom nations - The standard nom nations
tineline is as follows: 11:30 a.m for

nom nations | eaving control of the nom nating
party; 11:45 a.m for receipt of nom nations by
Transporter; noon for Quick Response; 3:30 p.m
for receipt of conpleted confirmations by
Transporter from upstream and downstream connect ed
parties; 4:30 p.m for receipt of schedul ed
quantities by Shipper and point Operator (Centra
Clock Tinme on the Day prior to flow).

I ntraday Nom nations - A Shipper may submt and
Transporter will accept |Intraday nom nations,
provided: (i) such nom nations are within

Shi pper's total MDRQ MDVQ or MDTQ and (ii) such
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nom nati ons can be confirnmed. |Intraday

Nomi nations may be used to start service, to
request increases or decreases in nom nated
quantities, to nom nate new supply or narket, or
to reflect changes in the specified Recei pt and
Del i very Points.

Intraday Nom nations will be effective only for a

single Gas Day, and, therefore, will not remain in
effect for prospective Days. To the extent a

Shi pper submts an Intraday Nom nation (including

nom nations received after the standard nom nati on
deadl i ne) which specifies an effective term of

| onger than one Gas Day, Transporter will nake the
nom nation effective only for the first Gas Day of
the specified effective period.

I ntraday Nom nations may be submtted to

Transporter at any tine, and will be scheduled in
accordance with Section 6.3 of this FERC Gas
Tariff. Except as provided in iii. below, Intraday

Nomi nations for firmtransportation services w |l
be given priority over schedul ed and fl ow ng
interruptible transportati on servi ces.
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I ntraday Nom nations will be scheduled in one of three
"Batches" and will be processed according to the
followi ng tinelines:

i Batch 1 Nom nation Cycl e:
6: 00 p.m for nom nations |eaving control of the
nom nating party; 6:15 p.m for receipt of
nom nations by Transporter; 6:30 p.m to send
Qui ck Response; 9:00 p.m for receipt of
conpl eted confirmations by Transporter from
upstream and downstream connected parties; 10:00
p.m for Transporter to provide schedul ed
quantities to affected shi ppers and poi nt
operators, and to provide schedul ed quantities to
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bunped parties (notice to bunped parties),
(Central Clock Tinme on the Day prior to flow).

Schedul ed quantities resulting froma Batch

1 Nomi nation that does not cause anot her Shipper
on Transportation Service Provider to receive
notice that it is being bunped should be effective
at 9:00 a.m on Gas Day; and when a Batch 1

Nomi nati on causes anot her Shi pper on
Transportation Service Provider to receive notice
that it is being bunped, the schedul ed quantities
shoul d be effective at 9:00 a.m on Gas Day.

ii. Batch 2 Nom nation Cycle:
10: 00 a.m for nom nations |eaving control of the
nom nating party; 10:15 a.m for receipt of
nom nations by Transporter; 10:30 a.m to send
Qui ck Response; 1:00 p.m for receipt of conpleted
confirmations by Transporter from upstream and
downst ream connected parties; 2:00 p.m for
Transporter to provide schedul ed quantities to
af fected shi ppers and point operators, and to
provi de schedul ed quantities to bunped parties
(notice to bunped parties), (Central C ock Tinme on
Gas Day).
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Schedul ed quantities resulting fromBatch 2 Nom nations shoul d be
effective at 5:00 p.m on Gas Day.

iii. Batch 3 Nom nation Cycle: 5:00 p.m for nom nations |eaving
control of the nomnating party; 5:15 p.m for receipt of
nom nations by Transporter; 5:30 p.m to send Quick
Response; 8:00 p.m for receipt of conpleted confirmations
by Transporter from upstream and downstream connect ed
parties; 9:00 p.m for Transporter to provide schedul ed
quantities to affected shi ppers and point operators (Centra
Cock Tinme on the Gas Day).
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Schedul ed quantities resulting fromBatch 3 Nom nations
shoul d be effective at 9:00 p.m on the Gas Day. Bunping is
not all owed during the Batch 3 Nomi nation Cycle.

Qui ck Response - Transporter will send a Quick Response, as
defined by NAESB, to Shi pper for each nom nation received. Such
Qui ck Response will serve only as notification of the receipt and
val idation of nomnation information in accordance wi th NAESB

St andards, but will not indicate whether the nomnation will be
confirmed or schedul ed pursuant to Subsections 6.2 and 6.3 of this

FERC Gas Tariff.

For standard nomi nations, the Quick Response will be sent to the
nom nating party by 12:00 p.m Central Cock Tine on the Day the

nom nation is received. For Intraday Nom nations, the Quick

Response will be sent according to the follow ng schedul e: Batch 1
Nomi nation Cycle - 6:30 p.m Central Cock Tinme on the Day prior
to flow, Batch 2 Nomination Cycle - 10:30 a.m Central C ock Tine

on the Gas Day; Batch 3 Nom nation Cycle - 5:30 p.m Centra
Time on the Gas Day.
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5.

5.

3

4

REQUI RED NOM NATI ON CHANGES - Transporter may require
revi sed nom nations or prospective nom nation changes by
Shipper if the daily flows under a particular Service
Agreenent differ fromconfirmed nom nations, or if an

i nbal ance has occurred due to operational reasons. Wen
a Shi pper receives notice requiring a revised nom nation
or prospective nom nation change, Shipper shall submt a
nom nation in accordance with Subsection 5.1 and with the
revi sions specified by Transporter. Shipper shall be
responsible for informng its upstream and downstream
parties of the changes.

DELEGATI ON OF NOM NATI ON AUTHORI TY TO AGENT - A Shi pper
may del egate to any third party the responsibility for
subm tting nom nations and receiving confirmations or
performng other adm nistrative duties under any

Ef fective Agreenent, subject to the follow ng conditions:
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a. Any designation of a third party as agent, or
any change in such designation, nust be provided
inwiting to Transporter at |east two (2)

Busi ness Days prior to the requested effective
date of the designation.

b. The witten designation nust specify any linmts
on the authority of the Agent, including any tine
limt for the designation. Transporter nmay reject
any Shipper's request to del egate responsibilities
if the limtations on the designation would inpose
undue adm ni strative burdens on Transporter.

C. Transporter will rely on comuni cations froma
Shi pper's agent for all nom nation purposes except
to the extent the designation is expressly
limted. Comrunications by Transporter to such
Agent will be deened notice to Shipper.

Sheet Index Table [48 <A |41 RP99- 45-000

5.

5

d. Any third party may administer nultiple Service
Agreenents as the agent for one or nore Shippers,
but the agent nust nmake nom nations and ot herw se
adm ni ster and account separately for each Service
Agr eenent .

SHI PPER PRI ORI TI ZATI ON OF NOM NATED QUANTI TIES - If

Shi pper elects to nom nate quantities of Gas to be

recei ved by Transporter fromone or nore upstream parties
at one or nore Receipt Points for delivery by Transporter
to one or nore downstream parties at one or nore Delivery
Poi nts for the account of Shipper, Shipper shall provide
the priority, nmethod, and extent to which each nom nated
recei pt quantity froma particular upstreamparty at a
particul ar Recei pt Point should be reduced in the event
that any downstream Operator verifies and confirns
deliveries that are | ess than the Shi pper's nom nated
deliveries, or in the event that, due to Transporter's

al l ocation of Avail able Capacity for Transportation
services, all nom nated recei pts cannot be schedul ed.


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5934
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#19

Li kewi se, if Shipper elects to nom nate quantities of Gas
to be delivered by Transporter to one or nore downstream
parties at one or nore Delivery Points for the account of
Shi pper, Shi pper shall provide the priority, nethod, and
extent to which each nom nated delivery quantity to a
particul ar downstream party at a particular Delivery
Poi nt shoul d be reduced in the event that any upstream
Qperator verifies and confirnms receipts that are | ess
than the Shipper's nom nated receipts, or in the event
that, due to Transporter's allocation of Avail able
Capacity for Transportation services, all nom nated

del i veri es cannot be schedul ed.

Shi pper prioritization of nom nated quantities nust be
consistent with the terns of this FERC Gas Tariff and
such prioritization will be honored to the extent that
Transporter reasonably determ nes such prioritization is
operationally feasible and the conditions of Subsection
8.4 have been net.
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SCHEDULI NG AND CURTAI LMENT

ALLOCATI ON OF AVAI LABLE CAPACI TY - Each Day, upon

consi deration of prevailing operating conditions,
schedul ed or unschedul ed mai nt enance or repairs, and
simlar conditions, Transporter will allocate Avail able
Capacity in sequence on the basis of Receipt Point
priorities, followed by mainline segnent capacity
priorities, and finally by Delivery Point priorities, in
the foll ow ng manner:

a. Recei pt Point capacity wll be allocated to
Fi rm Shi ppers who have desi gnated the nom nat ed
Recei pt Point as a Primary Receipt Point in an
Effective FT-1 or FT-2 Service Agreenent, followed
by allocation to Shippers who have nom nated the
Recei pt Point as an Alternate Receipt Point under an
Ef fective FT-1 Service Agreenent. Any remaining
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Recei pt Point capacity will be allocated to
Interrupti ble Shippers on the basis of rate, with

t he Shi pper paying the highest rate, up to the
maxi mum rate, scheduled first. Shippers having the
same level of priority as stated herein will be
schedul ed on a pro rata basis. In the case of a
Negotiated Rate for Interruptible Service that
exceeds the maxi num Comm ssion-approved tariff
rate, the Negotiated Rate will be deened to equa
the maximumrate for the purposes of this section.
A Negotiated Rate that is |ess than the maxi numrate
wi Il be considered in the same nmanner as recourse
rates.
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b. Mai nl i ne segnment capacity will be allocated in
the foll owi ng sequence, from highest priority to
| owest priority: Primary Firm Receipt Points to
Primary Firm Delivery Points, Primary Firm Recei pt
Points to Alternate FirmDelivery Points, Alternate
Firm Recei pt Points to Primary Firm Delivery Points,
Alternate Firm Receipt Points to Alternate Firm
Del ivery Points, and Interruptible Receipt Points to
Interrupti ble Delivery Points.

C. Del i very Point capacity will be allocated first
to Fi rm Shi ppers who have designated the nom nated
Delivery Point as a Primary Delivery Point in an
Effective FT-1 or FT-2 Service Agreenent, followed
by allocation to Shippers who have nom nated the
Delivery Point as an Alternate Delivery Point.

Any remaining Delivery Point capacity will be

all ocated to Interruptible Shippers on the basis of
rate, with the Interruptible Shipper paying the

hi ghest rate, up to the maxi numrate, schedul ed
first. Shippers having the sanme |evel of priority
as stated herein will be scheduled on a pro rata
basis. In the case of a Negotiated Rate for
Interrupti ble Service that exceeds the maxi num
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Commi ssi on-approved tariff rate, the Negotiated Rate

will be deened to equal the maximumrate for the
pur poses of this section. A Negotiated Rate that is
| ess than the maximumrate will be considered in the

sane nmanner as recourse rates.
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6.

2

CONFI RVATI ON OF NOM NATED QUANTI TI ES - Nom nati ons nmade

I n accordance with Section 5 of the General Terns and
Conditions will not be effective until Transporter has
confirmed the nom nated receipts with upstream Operators
and the nom nated deliveries with downstream Operators.
Shi pper nust advise Transporter of the appropriate
contact persons for upstream and downstream Qperators who
have the authority to verify and confirm nom nated Gas
quantities. Prior to scheduling nomnated quantities for
Transportation service requested by Shippers, Transporter
wi Il contact the appropriate Operators at the designated
Recei pt and Delivery Points in order to confirmthe

nom nated quantities. Transporter may reject, in whole
or in part, any nom nated quantities where the daily
quantities of Gas Shipper desires to be transported, the
upstream shi pper nanme(s) and contract nunber(s), or the
downst ream shi pper nane(s) and contract nunber(s) fail to
conformto the information provided by the designated
Qperators at the Receipt and Delivery Points. |[If al

i nformati on conforns except for the daily quantities of
Gas Shipper desires to have Transporter receive or
deliver, Transporter will schedule and confirmthe

nom nation at the |lower of the daily quantities nom nated
by Shipper and the daily quantities the Qperators can
confirmfor scheduling at the designated Receipt and
Delivery Points. Transporter wll provide notification
of Shipper's confirmed Transportation quantities either
by tel ephone, facsimle, or electronically. Shipper
shall be responsible for informng its upstream and
downstream parties of any differences between confirned
quantities and nom nated quantities.

For Standard Nom nations, Transporter wll receive
conpl eted confirmation from upstream and downstream
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operators by 3:30 p.m Central Cock Tinme on the Day
prior to flow

For Intraday Nom nations, Transporter will receive
conpl eted confirmations from upstream and downstream
operators according to the follow ng schedule: Batch 1
Nomi nation Cycle - 9:00 p.m Central Cock Tinme on the
Day prior to flow, Batch 2 Nom nation Cycle - 1:00 p. m
Central Cock Tine on the Gas Day; Batch 3 Nom nation
Cycle - 8:00 p.m Central Cock Tine on the Gas Day.
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6.

3

SCHEDULI NG NOM NATED QUANTI TIES - Pronptly upon the close of the

nom nati on deadline for each nom nation cycle, Transporter wll evaluate
all tinmely nom nations and the Avail able Capacity of its System
Transporter will schedul e nom nated quantities of Gas to the extent
capacity is available in accordance with Subsection 6.1 and to the
extent nom nations can be confirnmed in accordance with Subsection 6. 2.
Transporter shall not be required to schedule quantities of Gas at any
Recei pt or Delivery Point where the cunmul ative daily nom nat ed
quantities at such Receipt or Delivery Point are below the quantities
required to neet the neasurenent standards as prescribed in APl Manua

of Petrol eum Measurenent Standards, Chapter 14, Section 3, Latest
Edition. Transporter wll first schedule nom nated quantities under Firm
Service Agreenents foll owed by nom nated quantities under Interruptible
Service Agreenents, in the follow ng manner:

a. Firm Transportation service fromPrimry Receipt Points to Primary
Del i very Points;

b. Firm Transportation service fromPrimary Receipt Points to
Alternate Delivery Points;

C. Firm Transportation service fromAl ternate Recei pt Points
downstream of the Primary Receipt Points to Primary Delivery
Poi nt s;

d. Firm Transportation service fromAlternate Recei pt Points upstream

of the Primary Receipt Points to Primary Delivery Points;
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e. Firm Transportation service fromAl ternate Recei pt Points
downstream of the Primary Receipt Points to Alternate Delivery
Poi nt s;

f. Firm Transportation service fromAlternate Recei pt Points upstream
of the Primary Receipt Points to Alternate Delivery Points;

g. IT Transportation service from Recei pt Points to Delivery Points
on the basis of rate paid.
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Fol | ow ng scheduling of confirmed standard nom nations, Transporter wl |
furnish a report to the Shi pper and point operator for receipt by 4:30
p.m Central Clock Tinme the Day before the effective date of the
requested service show ng the schedul ed recei pt and delivery quantities
by contract nunber, Receipt Point and Delivery Point. Follow ng
schedul i ng of confirmed Intraday Nom nations, Transporter will furnish a
report to the Shipper and point operator show ng the schedul ed recei pt
and delivery quantities by contract nunber and receipt/delivery point
according to the follow ng schedule: Batch 1 Nom nation Cycle - 10:00
p.m Central Clock Tine on the Day prior to flow, Batch 2 Nom nation
Cycle - 2:00 p.m Central Cock Tine on the Gas Day; Batch 3 Nom nation
Cycle - 9:00 p.m Central Cock Tine on the Gas Day. At the end of each
Gas Day, Transporter will provide the final schedul ed quantities for the
just conpleted Gas Day. For witten nom nations, such conmuni cati on may
be made by facsimle or other acceptable nmeans of electronic
correspondence. For electronic nom nations, Transporter will send a
report in accordance with the NAESB standards.

Sheet Index Table 4 <A |41 CP96-712-002



file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5940
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#14
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5942
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#1

6.4 CHANGES I N DAILY SCHEDULED QUANTI TIES - After Shipper has
submtted a standard nonination and Transporter has
confirmed and schedul ed the quantities of Gas to be
transported, such quantities will remain schedul ed until
the ending date specified in the nom nation unl ess:

a. A prospective nom nation is received from Shipper
requesting a change in previously confirnmed and
schedul ed quantities; or

b. A prospective nomnation is required by Transporter
in accordance with Subsection 5.3 of the Genera
Terns and Conditions; or

C. Transportation service is curtailed or interrupted
in order to provide service for a higher priority
service or Shipper; or

d. The desi gnated contact persons with upstream and
downst ream Qperators who have the authority to
verify and confirmnom nated Gas quantities or
require a reduction of the confirned and schedul ed
gquantities; or

e. Recei pts or deliveries at a particular Recei pt Point
or Delivery Point are outside the established
tol erance levels specified in an Effective OBA; or

f. Adj ustnents of receipts or deliveries at a
particul ar Receipt Point or Delivery Point are
required as specified in an OFQ or

g. Capacity used in providing service is inadequate as
a result of a force mpjeure event, overbooking of
capacity, or an operational limting event.

h. O her reasons required or permtted under this FERC
Gas Tariff.
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6.5 CURTAILMENT - If, at any tine, Transporter determ nes,
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t hat because of operating or other conditions affecting
its System the capacity of all or part of its Systemis
insufficient to serve all Transportation quantities
confirmed and schedul ed on a Day, Transportation services
will be curtailed on all or part of the System where
capacity is insufficient as foll ows:

a. IT Transportation service to Delivery Points
from Recei pt Points on the basis of rate paid, with
the lowest rate curtailed first.

b. Firm Transportation service.

In the case of a Negotiated Rate for Interruptible
Service that exceeds the nmaxi num Conmi ssi on-approved
tariff rate, the Negotiated Rate will be deened to equa
the maximumrate for the purposes of this section. A
Negotiated Rate that is |ess than the maxinumrate wl |
be considered in the sane manner as recourse rates.

Pro rata curtailnments of Gas quantities will be based on
the ratio of each Shipper's confirmed and schedul ed
Transportation quantities to the total confirnmed and
schedul ed quantities by all Shippers at the sanme priority
mul tiplied by the amount of Avail able Capacity.

If capacity is |imted on only part of Transporter's
System including any Delivery and/or Receipt Point(s),
Transporter's curtail nent orders pursuant to Subsection

6.8 will belimted to the Transportati on services
confirmed and schedul ed for such part(s) of Transporter's
System
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6.6 NOTI CE OF CURTAI LMENT - Transporter will post notices of curtail ment on
its web site, and, if necessary, notify all affected shippers as soon as
practicable, and in a manner that is reasonabl e under existing
conditions, that a period of curtail nent exists. Such notice wll set
forth any limts on receipts or deliveries and the anticipated duration
of such curtailnment period. Upon notice of curtail ment, Shipper shal
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6.8

adjust its receipts and/or deliveries of Gas as specified by Transporter
within the tinme period specified by Transporter. Shi pper conpliance
will be a change in Gas flowto the | evel specified by Transporter and
will be evidenced by the confirmation of a flow rate change by an
upstream or downstream Operator or the confirmation of the flow rate
change by Transporter.

CURTAI LMENT PENALTIES - Failure of any Shipper to adjust its receipts
and/or deliveries within the time and in the manner specified by
Transporter will result in the inposition of curtail nent penalties. Al
Gas received or delivered for the account of Shipper after notification
of a curtail nent under Subsection 6.6 that deviates fromthe quantities
set by Transporter in the notice of curtailnment will be assessed a
penalty of Twenty-Five Dollars ($25.00) per Dt. The inposition of a
curtailment penalty will not relieve Shipper of its obligations to
resol ve any inbal ance created during a period of curtailnment. Although
a notice of curtailnment nust result in an i medi ate change in Gas fl ow,
Transporter will not assess penalties unless notice of curtailnent is
given at |east twelve (12) hours before the curtailnment is required.

Net penalty revenues will be applied to Transporter's Lost and
Unaccounted for Gas account.

EMERGENCY PROCEDURES - Variations in the curtail nent procedures set
forth in Subsection 6.5 may be permitted by Transporter when necessary
to respond to energency situations (including environnmental energencies)
where suppl enmental deliveries are required to forestall injury to life
or property.
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OPERATI ONAL FLOW ORDER ( OFO)

APPLI CABI LI TY - An Qperational Flow Order (OFO is an order issued to
alleviate conditions, inter alia, which threaten or could threaten the
safe operations or systemintegrity of Transporter's systemor to

mai ntain operations required to provide efficient and reliable firm
service. \Wenever Transporter experiences these conditions, any
pertinent order will be referred to as an Operational Flow Oder.


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5946
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#6

Transporter will determine, in its reasonable judgnent, the
circunstances that will result in the issuance of an OFQO

Circunst ances that may pronpt an OFO cannot be quantified in advance
because the need to issue an OFO wil| depend on quantities of Gas
confirmed and schedul ed, the point(s) where actual receipts or
deliveries deviate fromconfirnmed and schedul ed quantities, whether an
OBA governs the allocation at the point(s), and the rel ationship of
these individual factors to general System operations on any given Day.
Generally, an OFO nay be issued if there is a significant decrease or
increase in line pressure or if a curtailnment order fails to reduce gas
flowin the event there is insufficient capacity to handle all confirnmed
and schedul ed nom nati ons.

OFCs will identify the situation to be addressed and will identify
specific actions to be taken by Shipper, stated in terns of an hourly
Gas flow I evel, and the probable duration of an OFO. Transporter wl|l
provi de periodic reports on Transporter's Internet Wb Site (web site)
as to any changes in the condition that pronpted the OFO and probabl e
duration of the OFO OFGs affecting multiple Shippers on all or any
portion of Transporter's Systemw ||l be posted on the web site. The OFO
will be posted within one (1) hour of its issuance and will be effective
within four (4) hours of issuance. To the extent an OFOis only
applicable to specific Shippers, Transporter may notify such Shippers by
t el ephone or facsimle, but the OFOw Il be effective as to such

Shi ppers when posted on Transporter's web site. Shipper nust nake a
contact person available on a twenty-four (24) hour basis to receive OFO
notices, and provide all necessary information to Transporter.
Transporter will use reasonable efforts to give actual notice to that
person, as tinme permts.
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7.

2

COVPLI ANCE W TH OPERATI ONAL FLOW ORDERS - OFCs issued to alleviate
conditions that threaten the operational integrity of Transporter's
Systemw Il require conpliance within four (4) hours of issuance, or
such other tinme specified in the OFO. Any Shi pper receiving an OFO nust
undert ake such of the follow ng actions as are necessary to conply with
such order:


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5948
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#6

7.

a. Commence or increase tenders of Gas into Transporter's System by a
specified quantity at specified Receipt Points or shift tenders of
Gas, in whole or in part, to different specified Receipt Points;

b. Cease or reduce tenders of Gas into Transporter's System by a
specified quantity at specified Receipt Points;

C. Commence or increase takes of Gas from Transporter's System by a
specified quantity at specified Delivery Points or shift takes of
Gas, in whole or in part, fromdifferent Delivery Points;

d. Cease or reduce takes of Gas from Transporter's System by a
specified quantity at specified Delivery Points.

3 PENALTIES - |If Shipper is notified by Transporter of an OFO and fails to
conply with such OFO during the effective period of the OFQ Shipper
shall be subject to a penalty for quantities received and/ or delivered
in excess of the quantities specified by Transporter in such OFO. |If
Shi pper conplies by adjusting its tenders or takes within the tine
period specified in an OFQ, Shipper shall not be subject to the penalty
set forth in this Subsection 7.3. Shipper conpliance will be a change
in Gas flow to the |level specified by Transporter and will be evidenced
by the confirmation of a flow rate change from an upstream or downstream
Qperator or the confirmation of a flow rate change by Transporter.
Transporter will use reasonable efforts to assist any Shipper in
conmplying with an OFQO.
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Penalties for failure to conply with an OFO wi ||l be assessed according
to the foll ow ng schedul e.

100% Conpl i ance $ 0. 00/ dt
Less than 100% and G eater than 99% $ 10. 00/ dt
Less than 99% and Greater than 98% $ 20. 00/ dt
Less than 98% $ 50. 00/ dt
Transporter will refund or carry forward, for each cal endar Year, any

di fference between the penalty revenues received by Transporter and the costs
incurred by Transporter as a result of failures of Shippers to conply with
OFCs. To the extent the difference between costs and revenues in respect of
such OFO penalties during any cal endar Year is |ess than Four Hundred
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Thousand Dol | ars ($400, 000), Transporter shall carry forward the difference
to the next calendar Year. To the extent the difference is greater than Four
Hundred Thousand Dol | ars ($400, 000), Transporter shall refund or invoice each
System Shi pper in proportion to such Shipper's use of the System during such
cal endar Year within one hundred twenty (120) Days after the end of the

cal endar Year. Any such difference, whether a positive or negative, shal
include interest at the rate set forth in section 154.501 of the Conm ssion's
regul ati ons.
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7.4 I MM NENT OPERATI ONAL FLOW ORDERS - If Transporter determ nes that
operational circunstances exist such that the issuance of an OFO i s
i mm nent, but that corrective actions could mtigate such circunstances,
Transporter will notify affected Shippers of a potential OFQO
Transporter will postpone the issuance of an OFO if feasible, and allow
af fected Shippers the opportunity to take corrective actions, provided
the affected Shippers advise Transporter of their proposed corrective
actions and Transporter agrees to such actions. Failure to inplenent
corrective neasures by such Shippers may ultimately result in the
I ssuance of an OFO

7.5 | MBALANCES RESULTI NG FROM OPERATI ONAL FLOW ORDERS - To the extent any
nmont hl'y i nbal ance or portion thereof is a direct result of Shipper's
inability to bal ance receipts and deliveries during the Month due to the
i ssuance of an OFQ, Shipper will have until the end of the next cal endar
Month to reconcile that portion of the inbalance attributable to its
conpliance with the OFO  Any inbal ance remaining at the end of the
extended period wll be subject to the inbal ance resol uti on procedures
set forth in Section 9 of this FERC Gas Tariff.

7.6 REPORTS FOLLON NG OFCS - In the event Transporter issues an OFQ it wll
file a report on the OFOwthin 60 days. The report wll include a
tinmeline of the actions taken to notify custoners of the possibility of
an OFQ, the internedi ate steps taken by the pipeline to avoid or reduce
the inpact of an OFQ, the steps taken by the pipeline and shippers to
end the OFO and the end of the OFO The report wll include the anpount
of penalties that were assessed, if any, and the expenses incurred to
avoi d or correct the OFO conditions.
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8.

8.

1

2

ALLOCATI ON OF MEASURED GAS QUANTI TI ES

ALLOCATI ON OF MEASURED RECEI PTS AND DELI VERI ES - Pronptly
at the end of each Month, Transporter will allocate the
daily quantity of Gas neasured at each Recei pt Point and
each Delivery Point for the account of Shipper under each
Service Agreement. To the extent possible, all
quantities of Gas neasured at each Recei pt Point and each
Delivery Point will be allocated on the basis of

Shi pper's confirned nom nations. In the event the
gquantities of Gas neasured at any Recei pt Point or any
Del i very Point do not equal the confirmed nom nations for
such point, the quantities of Gas neasured at the Recei pt
Point or the Delivery Point will be allocated in
accordance with the followi ng nmethods and in the
followi ng order: (1) under the provisions of an
Oper ati onal Bal anci ng Agreenent, (2) on the basis of a
Predeterm ned Al location, or (3) pro rata to Firm

Shi ppers, or (4) pro rata to Interruptible Shippers on

t he basis of confirned nom nations.

OPERATI ONAL BALANCI NG AGREEMENTS - Transporter is willing
to negotiate an QOperational Bal anci ng Agreenent (OBA)
with any Operator for the purpose of m ninzing

oper ational inbal ances and/or resolving other matters
with respect to the receipt of Gas into, or the delivery
of Gas from Transporter's System The OBA nust specify
the Gas custody transfer procedures to be foll owed by
Transporter and the Qperator for the confirmation of

nom nat ed quantities and allocation of quantities of Gas
neasured at the point(s) of interconnection between
Transporter and the Operator. The OBA will provide that
any variance between quantities of Gas measured and
confirmed nom nations for any Day will be pronptly

resol ved in-kind or on a cash basis. To facilitate the
deternination of variances on a tinely basis, Transporter
and the Operator will agree on necessary neasurenent,

al l ocation, and accounting procedures, and set forth such
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procedures in the OBA. Transporter will post on its
Internet web site (web site) the Receipt Points and
Del i very Points where an OBAis in effect.
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8.3 ELIABILITY FOR AN OPERATI ONAL BALANCI NG AGREEMENT -
Transporter will negotiate and execute an OBA on a non-
discrimnatory basis wth any Operator, provided that
Transporter shall not be obligated to negotiate and
execute an OBA with any Qperator that:

a. Is not creditworthy as determ ned pursuant to
Section 10 of the CGeneral Terns and Conditi ons;

b. Does not nmintain, or have avail abl e, dispatching
operations that are staffed on a conti nuous basis;

C. Does not have el ectronic flow neasurenent equi pnent
to which Transporter has access at the interconnect
poi nt(s) for which an OBA i s proposed;

d. Wbul d subj ect Transporter to an increase in
operating costs to operate electronic flow
nmeasurenent or flow control equi pnent; or

e. Does not commt to tinely and final determ nation of
vari ances based on pronpt in-kind or cash
resol ution.
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8.4 PREDETERM NED ALLOCATI ONS - Transporter is willing to negotiate and
establish a Predeterm ned Allocation methodol ogy with any Operator for
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the purpose of allocating quantities of Gas neasured at any Recei pt

Point or any Delivery Point in the event the quantities of Gas neasured
do not equal the confirnmed nom nations for such point. Unless otherw se
agreed, all Predeterm ned Al ocation nethods established between
Transporter and Qperator nust be agreed to in witing or by electronic
communi cation follow ng the NAESB St andards before the first Day of the
all ocation period in which the Predeterm ned Allocation nethod is to be
effective.

The Predeterm ned All ocation nethod nust specify how the Gas neasured at
a Receipt Point or Delivery Point is to be allocated for the account of
Shi pper. The Predeterm ned Al location nethod will either be ranked, pro
rata, percentage, or swing, as such terns are defined in the NAESB
standards. The Predeterm ned All ocati on nethods are avail able at any
poi nt except those covered by an OBA.

If Operator and Transporter cannot agree upon an allocation nethod, pro
rata based upon confirnmed nom nations will be used as the default

nmet hod. The party responsi ble for custody transfer (the party
perform ng the neasurenent function) shall provide the allocation.

To the extent Operator submits a Predeterm ned Allocation nethod by
el ectroni ¢ conmuni cati on, Transporter shall send a Quick Response, as
such term has been defined by NAESB, confirm ng the receipt of
Qperator's selection of a Predeterm ned All ocation nethod.
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8.

8.

5

6

ALLOCATI ON ADJUSTMENTS - The tinme limtation for disputes of allocations
is six (6) Months fromthe date of the initial Month-end allocation wth
a three (3)-Mnth rebuttal period, in accordance with NAESB St andard
2.3.26. This standard shall not apply in the case of deliberate

om ssion or msrepresentation or nutual mstake of fact. Parties' other
statutory or contractual rights shall not otherw se be dimnished by
this standard. 1In no event will any changes be nade after twenty-four
(24) nonths fromthe date of the initial Mnth-end allocation, unless
the parties nutually agree.

OPERATI ONAL | NTEGRITY LIM TATION - Nothing in this Section 8 or in any
Effective OBA shall limt Transporter's right to take action as may be
required to adjust receipts and deliveries under any Service Agreenent
to alleviate operating conditions that threaten the operati ona

integrity of Transporter's System Such adjustnents will be nmade only
in emergency situations where pronpt action is required and Transporter
determines, in its reasonable judgnent, that Operational Flow Orders are
i nadequate. Transporter will notify affected Shippers of any energency
adj ustnments of receipts and deliveries.

Sheet Index Table |48 <A |41 RP00-598-000

9.

RESCLUTI ON OF | MBALANCES
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9.

9.

9.

1

2

3

RESPONSI Bl LI TY FOR BALANCI NG - In addition to delivering
and receiving volunes of Gas in conformance with

nom nati ons, Shi ppers are responsi ble for conformnm ng
their takes at Delivery Points with their deliveries to
Transporter at Recei pt Points each Day. Transporter has
no obligation to deliver for the account of Shipper
greater quantities of Gas than Transporter has received
for the account of Shipper or to accept for the account
of Shi pper greater quantities of Gas than are being
delivered for the account of Shipper on any Day.

MONTHLY | MBALANCES - At the end of each Month, to the
extent receipts (after appropriate reductions for Lost and
Unaccounted for Gas) do not equal deliveries under an

Ef fective Service Agreenent on a Dt basis, the procedures
described in Sections 9.3 and 9.4 will apply.

| MBALANCE TRADI NG AND NETTI NG - Fol |l owi ng the issuance of
actual inbal ance data for a Month, a Shipper or its agent
may net the Shipper's inbal ances across the Shipper's own
Service Agreenent(s) with Transporter or trade inbal ances
wi th ot her Shippers, subject to the conditions of this
section. A Shipper that desires to trade inbalances with
ot her Shippers may post a notice on Transporter's internet
web site by requesting such posting by 9:00 a.m on the
cal endar Day follow ng the Day on which the actual im

bal ance data is issued. Shippers nust notify Transporter
of any trades Shi pper has made with other Shippers as well
as netting across its own contracts by 5:00 p.m on that
Day. Transporter will recognize a trade of inbal ances
only if each party to the trade tinely notifies Trans-
porter of the trade, the identity of the Shipper(s) with
whom t he trade was nade, the rel evant Transporter Service
Agreenment nunbers for each Shipper involved in the trade,
the vol unes traded, and Transporter is able to confirm
that the information results in a match and the trade is

permtted hereunder. Netting and trading will be limted
to i nbal ances occurring between the sanme receipt and
delivery points. Transporter will cash out any

i mbal ances that have not been netted or traded by the
time specified for notifying Transporter of such netting
and trading within two Busi ness Days thereafter, as
provided in section 9. 4.
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9.4 CASHOUT PROCEDURES

a. The i nbal ance statenent will be rendered prior
to or with the invoice. Rendered is defined as
post mar ked, tinme-stanped, and delivered to the
designated site. |nbal ances under each of Shipper's
Ef fective Service Agreenments will be separately
cashed out according to the foll ow ng schedul e:

OVERAGE - UNDERAGE -

TRANSPORTER PAYS SHI PPER PAYS

| MBALANCE LEVEL SHI PPER TRANSPORTER
0%to 5% 100% x | ndex 100% x | ndex

5% to 10% 90% x | ndex 110% x | ndex
10% to 15% 80% x | ndex 120% x | ndex
15% to 20% 70% x | ndex 130% x | ndex
Geater than 20% 60% x | ndex 140% x | ndex
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If deliveries for a Shipper's account exceed

recei pts for Shipper's account under a Service
Agreenent, the Underage Index will apply. |If

recei pts for a Shipper's account exceed deliveries
for a Shipper's account under a Service Agreenent,
the Overage Index will apply. Cashouts will occur
at the Delivery Points on a Shipper Agreenent.

b. The nonthly inbal ance under each Service Agreenent
will be the difference between total receipts, mnus
reductions for Lost and Unaccounted for Gas, and
total deliveries. The inbalance |evel will be
determ ned by dividing the inbal ance quantity by the
total quantity of Gas received for Shipper's account
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during the rel evant Month under each Service
Agreenment. Transporter shall cash out Shipper's
entire Overage or Underage inbal ance quantity at a
price equal to the product of the index percentage
corresponding to the Overage or Underage | nbal ance
Level , as appropriate, and the inbal ance quantity.

C. The Overage Index Price is the arithnetic average of
the |l owest price posted in the table "Spot Prices on
Interstate Pipeline Systens"” published by Natura
Gas Wek for sales during the Month the inbal ance
occurred, under the colum "This Wek" for (i)
Columbia @ulf Transm ssion Co., Erath, LA, (ii)
Tennessee Gas Pipeline Co., Zone 1: South Loui siana,
and (iii) Texas Eastern Transm ssion Corp., East LA

d. The Underage Index Price is the arithnmetic average
of the highest price posted in the table "Spot
Prices on Interstate Pipeline Systens"” published by
Nat ural Gas Wek for sales during the Month the
i mbal ance occurred, under the colum "This Wek" for
(i) Columbia Gulf Transm ssion Co., Erath, LA, (ii)
Tennessee Gas Pipeline Co., Zone 1: South Loui siana,
and (iii) Texas Eastern Transm ssion Corp., East LA
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e. If Natural Gas Week fails to publish any
particul ar posting specified in Subsections 9. 3.c.
and 9.3.d., the nethodol ogy described for
establishing a cashout price will continue to be
used if at |east two weeks of postings under the
"This Week" columm are published during the rel evant
Month for at |east one of the listed pipeline

| ocations. |If Natural Gas Wek ceases publication
of the index prescribed in Subsections 9.3.c. and
9.3.d., Transporter will file a substitute index
with the Comm ssion within thirty (30) Days after
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the prescribed i ndex beconmes unavail abl e, and the
substitute index will be used for all cashouts
effective as of the date the prescribed index is
unavai |l abl e for establishing a cashout price.

9.5 MANAG NG | MBALANCES - Transporter shall endeavor to
provi de operational data to Shipper on its Internet web
site (web site) within five (5) Days after the Day of Gas
flowin an effort to assi st Shipper in nmanagi ng any
i mbal ances that may occur between Gas recei pts and
deliveries and between nom nations and actuals. In
determi ning the cashout price applicable under Subsection
9.3 above, Transporter will utilize the operational data
posted on its web site as of the end of the Month or
actual flow volunes (or, if actual flow volunmes are not
avai lable at the time of billing, the reasonable
esti mates), whichever results in a | ower inbal ance |evel,
for the purpose of selecting the appropriate index price
per cent age.

9.6 PRI OR PERI OD ADJUSTMENTS - Any i nbal ances for a Month
that are booked after the Transportation for that Mnth
has been billed as a result of receiving actual or
corrected flow information will be cashed out at one
hundred per cent (1009 of the Overage or Underage | ndex
in effect during the Month the inbal ance occurred, as
appropri at e.
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9.7 PURCHASE AND SALE OF GAS - Transporter is not providing a supply service
under any Rate Schedule of this FERC Gas Tariff. Wthout limtation of
the foregoing, Transporter may buy and sell Gas to the extent necessary
to mai ntain System pressure, to inplenent the cashout procedures under
this Section 9, and to performother functions in connection with
provi ding Transportation service. Nothing herein will be deened to
i npose on Transporter any obligation to provide a sale and purchase
service to any of its Shippers.

9.8 OPERATI ONAL FLOW ORDERS - | nbal ances due to conpliance with OFCs are
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9.9

subj ect to Subsection 7.5 of this FERC Gas Tariff.

CASHOUT REVENUES - Transporter will refund or carry forward, for each
cal endar Year, any difference between the revenues received by
Transporter and the costs incurred by Transporter as a result of cashing
out Shi pper and Operator inbalances. To the extent the difference

bet ween costs and revenues in respect of such cashouts during any

cal endar Year is |less than Four Hundred Thousand Dol |l ars ($400, 000),
Transporter shall carry forward the difference to the next cal endar
Year. To the extent the difference is greater than Four Hundred
Thousand Dol | ars ($400, 000), Transporter shall refund or invoice each
System Shi pper in proportion to such Shipper's use of the System during
such cal endar Year within one hundred twenty (120) Days after the end of
the cal endar Year. Any such difference, whether a positive or negative,
shall include interest at the rate set forth in section 154.501 of the
Commi ssion's regul ati ons.
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9.10

UNAUTHORI ZED OR UNCLAI MED GAS - Unaut horized Gas neans Gas received into
Transporter's Systemfor which a nomnation has not been submtted, or
whi ch has not been confirmed and schedul ed by Transporter. Transporter
will post a notice on its Internet web site (web site) that unauthorized
Gas has been received, the point of receipt, and the approxi mate date(s)
of receipt. The party responsible for the delivery of unauthorized Gas
into Transporter's System shall have thirty (30) Days to submt a valid
claimfor such Gas, submt records fromindependent parties verifying
Its ownership of such Gas, and make arrangenents with Transporter for
the Transportation of the Gas under the terns of an I T Service
Agreenent. The party claimng Gas nust indemify Transporter agai nst
any adverse clains to such Gas. Unauthorized Gas will be subject to a
schedul ing penalty of Ten Dollars ($10.00) per Dt, which penalty shal

be wai ved by Transporter if such Unauthorized Gas does not cause an
operational problemon the System |f unauthorized Gas is delivered
into Transporter's Systemwhile an OFO or curtailnent order is in effect
on a Systemw de basis or for the Receipt Point where the gas was
delivered into the System the unauthorized Gas wll be subject to an
OFO penalty or curtailment penalty, as appropriate, in addition to all

ot her applicable charges and penalties. Gas left unclained for nore
than thirty (30) Days will becone the property of Transporter. Failure
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9.11

to clai munauthorized Gas will not relieve the party responsible for
injecting said Gas frompaying OFO curtailnment, or scheduling penalties
if the ownership of the Gas can be substantiated by Transporter.

UNAUTHORI ZED GAS REVENUES - Transporter will refund or carry forward,
for each cal endar Year, any difference between the penalty revenues
recei ved by Transporter and the costs incurred by Transporter as a
result of Unauthorized Gas. To the extent the difference between costs
and revenues in respect of such Unauthorized Gas penalties during any
cal endar Year is less than Four Hundred Thousand Dol |l ars ($400, 000),
Transporter shall carry forward the difference to the next cal endar
Year. To the extent, the difference is greater than Four Hundred
Thousand Dol | ars ($400, 000), Transporter shall refund or invoice each
System Shi pper in proportion to such Shipper's use of the System during
such cal endar Year within one hundred twenty (120) Days after the end of
the cal endar Year. Any such difference, whether a positive or negative,
shall include interest at the rate set forth in section 154.501 of the
Commi ssion's regul ati ons.
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10.

10.1

10. 2

Bl LLI NG AND PAYMENT

BILLING - Transporter will render its bill on or before the ninth (9th)
Busi ness Day of each Month for the charges incurred by each Shipper
during the previous Month conputed in accordance with the Shipper's
appl i cabl e Rate Schedul e.

Transporter will render a witten invoice to Shipper, unless Shipper
requests that Transporter render an invoice using electronic nmedi um
pursuant to the NAESB Standards. Both witten and el ectronic invoices
wi Il use the descriptions and charge codes set forth in the NAESB
Standards. Transportation invoices wll specify all rate conponents.
Requi red invoi ce backup data will acconpany or precede the invoice.

PAYMENTS - Shi pper agrees to make paynent to Transporter for
Transportation services or any other charges within ten (10) Days from
the date of invoice. Such paynment shall include supporting
docunentation including identification of invoice nunber(s) being paid.
Unl ess anot her suitable nmethod of paynment is agreed to by Transporter,
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Shi pper shall nake paynment by Automated C eari nghouse transfer or

Federal Reserve wire transfer to the bank designated by Transporter from
time to tinme on its invoice. Shipper making paynent should submt
supporting docunentation; party receiving paynent (Transporter) should
apply paynment per supporting docunentation provided by the paying party;
and if paynment differs frominvoiced anmount, remttance detail should be
provided with the paynment except when paynent is made by el ectronic
funds transfer (EFT), in which case, the remttance detail is due

wi thin two Busi ness Days of the paynent due date. Should Shipper fai

to pay all of the anmpunt of any bill for Transportation service or any
addi ti onal charges hereunder when such amount is due, interest on the
unpaid portion will accrue at an interest rate equal to the Conmm ssion's
stated Interest Rate in effect for the tine the obligation to pay
interest is incurred, fromthe date due until the date paynent is

recei ved by Transporter.
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10. 3

If failure to pay for Transportation services or any additional charges
continues for thirty (30) Days after such paynent is due, in addition to
any other renmedy, Transporter may, without liability, suspend further
services until any overdue anmount is paid. However, if Shipper, in good
faith, shall dispute the anobunt of any such bill, or part thereof, and
pay Transporter in a tinmely manner such anounts as it concedes to be
correct and at any tinme thereafter within thirty (30) Days of a demand
made by Transporter, shall furnish a good and sufficient surety bond, in
anmount and with sureties satisfactory to Transporter, conditioned upon
the paynent of any anmounts ultimtely found due upon such bills
(including accrued interest at the stated Interest Rate) after fina
determ nation, which may be reached either by agreenent or judgnent of
the courts as nmay be the case, Transporter shall not suspend further
services unless and until default be made in the conditions of such
bond.

ADJUSTMENT OF BI LLI NG ERRORS - The prior period adjustnent tine limt is
six (6) Months fromthe date of the initial transportation invoice with
a three (3)-Month rebuttal period, excluding government-required rate
changes in accordance with NAESB Standard 3.3.15. This standard shal

not apply in the case of deliberate om ssion or m srepresentati on or

mut ual m stake of fact. Parties' other statutory or contractual rights
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shall not otherw se be dimnished by this standard. 1In no event wll
any changes be made after twenty-four (24) Months fromthe date of the
initial transportation invoice, unless the parties nutually agree.

10.4 FEES - Shi pper shall reinburse Transporter for all fees required by the
Commi ssion or any regul atory body that are attributable to service
provi ded under an Effective Service Agreenent, including, but not
limted to, filing, reporting and application fees.
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10. 5 CREDI TWORTHI NESS OF SHI PPER - Transporter shall not be
required to perform Transportation service under this
FERC Gas Tariff or any Effective Service Agreenent on
behal f of any Shi pper who is or who has becone insol vent
or who, at Transporter's request, fails within a
reasonabl e period to denonstrate creditworthiness.

Shi pper's creditworthiness will be determ ned based upon
(i) a current credit rating of investnent grade, defined
as a rating of at least "BBB-" or higher by Standard &
Poor's or a rating of at |east "Baa3" or higher by
Moody's I nvestors Service, Inc. or (ii) by the evaluation
of the Shipper's |atest overall financial condition,

i ncluding, but not limted to working capital, cash flow
anal ysis, debt levels, and profitability trends.

At Transporter's request, Shipper shall provide
Transporter the following information in order for
Transporter to anal yze Shi pper's creditworthiness:
Shipper's |atest audited financial statenents, including
i ncone and cash flow statenents; annual report, if
applicable; Form10-K;, a list of affiliates, parent
conpani es, or subsidiaries; three credit and trade
references; and credit bureau reports and information as
to pending litigation, collection actions, or judgnents
that could cause a substantial deterioration in financia
condition. For purposes of this FERC Gas Tariff, the

i nsol vency of a Shipper will be evidenced by:

a. The filing by such Shipper, or parent entity
thereof, of a voluntary petition in bankruptcy; or

b. The entry of a decree or order by a court having
jurisdiction in the prem ses adjudgi ng the Shi pper
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as bankrupt or insolvent. An exception can be nade
for a Shipper who is a debtor in possession
operating under Chapter XI of the Federal Bankruptcy
Act, but only with adequate assurances that billing
hereunder will be paid pronptly as a cost of

adm ni stration under the federal court's
jurisdiction; or
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10.7

The approving as properly filed of a petition seeking

reorgani zation, arrangenent, adjustnment or conposition of, or in
respect of, the Shipper under the Federal Bankruptcy Act or any
ot her applicable federal or state |aw, or

The appointing of a receiver, |liquidator, assignee, trustee,
sequestrator (or other simlar official) of the Shipper or of any
substantial part of the Shipper's property; or

The ordering of the liquidation of Shipper's affairs, with said
order or decree continuing unstayed and in effect for a period of
sixty (60) consecutive Days.

STATEMENT OF ACCOUNT - Transporter will provide Shipper with a detail ed
St at enent of Account in accordance with the NAESB Standards. The
St atenent of Account will report outstandi ng bal ances by invoice and

i ndi cate any paynents which have been applied to prior period

adj ust nent s.
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11. CAPACI TY RELEASE

11.1 ELIGBILITY - Any Shipper with an Effective Firm Servi ce Agreenent under
Transporter's FT-1 Rate Schedule is eligible to release all or part of
its capacity to a Replacenent Shipper on a pernmanent or tenporary basis,
subject to the provisions of this Section 11.

In the event that rel eased capacity is subject to a Negotiated Rate, al
transactions subject to this section will be capped at the maxi num
Commi ssi on-approved tariff rate for all purposes except the obligation
of the Shipper to pay Transporter the difference between the rate bid
and paid by a replacenent shipper and the Negoti ated Rate.

11.2 TYPES AND CONDI TI ONS OF RELEASES -

a. Per manent Rel ease - A Rel easing Shipper may rel ease all or part of
its Firmcapacity under an Effective FT-1 Service Agreenent, for
the remaining primary termof the Agreenent. The Repl acenent
Shi pper may contract for the Primary Recei pt and Delivery Point(s)
specifically set forth in a Releasing Shipper's Effective FT-1
Service Agreenent, or for other Primary Recei pt and Delivery
Point(s) up to the Rel eased Capacity subject to avail able capacity
and any restrictions on changes of Prinmary Recei pt and Delivery
Poi nt (s) inposed by the Rel easi ng Shi pper or Transporter. A
per manent rel ease operates as an assignment of capacity and all of
the ternms and conditions applicable to Firm Transportation
service, including the requirenents related to creditworthiness,
nmust be met by the Replacenent Shipper prior to the effective date
of the assignment. The Replacenent Shi pper shall execute an FT-1
Service Agreenent for the rel eased capacity at the rate bid by the
Repl acenment Shi pper and accepted by the Rel easing
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Shi pper up to the maxi num Conm ssi on-approved tariff rate and for
the primary termset forth in the Rel easing Shipper's Effective
FT-1 Service Agreenent with Transporter. The Rel easi ng Shi pper
will be obligated to pay the difference, if any, between the
accepted bid and the applicable rate for the remai nder of the term
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of the Rel easing Shipper's FT-1 Service Agreenent. Said anount
will be billed to the Rel easing Shipper within thirty (30) Days
after the Repl acenent Shipper executes an FT-1 Service Agreenent
with Transporter for the Released Capacity. 1In the event there is
a di scount agreenent in effect between Transporter and the

Rel easi ng Shi pper for service utilizing all or any portion of the
permanently rel eased capacity, Transporter will enter into a

di scount agreenent with the permanent Repl acenent Shipper for the
same time period, volunmes, Receipt Point(s), Delivery Point(s) and
di scount, subject to any terns contained in Rel easi ng Shipper's

di scount agreenent, on the sane basis as with the Rel easing

Shi pper.

b. Tenporary Rel ease - A Rel easing Shi pper may tenporarily rel ease
all or part of its FT-1 capacity for a specified term The
Repl acenent Shi pper nust execute a Confirmation Letter, in the
formattached to the Service Agreenent for Capacity Rel ease
Transactions, as set forth in the "Forns" section of this FERC Gas
Tariff. Such Confirmation Letter will be for the Rel eased
Capacity at the rate bid by the Replacenent Shipper and accepted
by the Rel easi ng Shi pper, up to the maxi mum Conm ssi on-approved
tariff rate, and for the termbid by the Replacenent Shipper.

Sheet Index Table [4& <A |41 RP03-219-000

The Rel easing Shipper will remain obligated to pay the difference,
i f any, between the accepted bid and the applicable rate for the
termof the rel ease.

Sheet Index Table 4 <A |41 RP02-234-000
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A Rel easi ng Shi pper may tenporarily release all or part
of its FT-1 capacity, subject to recall, on the
occurrence of the condition(s) specified in the Ofer to
Rel ease Capacity and as fol |l ows:

A Rel easing Shipper may , to the extent permtted as a
condition of the capacity release, recall rel eased
capacity (schedul ed or unscheduled) at the Tinely

Nom nation cycle and the Evening Nom nation cycle, and
recall unschedul ed rel eased capacity at the Intra-Day 1
and Intra-Day 2 Nomi nation cycles by providing notice to
the Transporter by the following tines for each cycle: 8
a.m CCT for the Tinmely Nom nation cycle; 5:00 p.m CCT
for the Evening Nom nation cycle; 8 a.m CCT for the
Intra-Day 1 Nomi nation cycle, and 3:00 p.m CCT for the
Intra-Day 2 Nomi nation cycle. Notification to the

repl acenent shippers provided by Transporter within one
hour of receipt of recall notification.

A Rel easi ng Shi pper nust define the condition(s) under
whi ch the Rel eased Capacity will or may be recall ed.

Such recall condition(s) nust not be inconsistent with
the terms and conditions of the Rel easing Shipper's FT-1
Service Agreenment or with the provisions of this FERC Gas
Tariff. The recall conditions specified by the Rel easing
Shi pper nmust be non-di scrimnatory and identifiable
events.

Transporter has the right to rely on Rel easi ng Shi pper's
notice and Rel easi ng Shi pper shall defend and i ndemify
Transporter against any clains, |osses, liabilities or
expenses resulting fromclains by any Repl acenent Shi pper
that capacity was not recalled in accordance with the
recall rights specified by the Rel easing Shipper inits
Ofer to Rel ease Capacity.

I f Rel easing Shi pper has recalled capacity in accordance
with its recall rights and tinme remains in the term of
the rel ease, the capacity shall revert to the Repl acenent
Shi pper in accordance with the reput nmethods and rights
negoti at ed between the Rel easi ng Shi pper and the

Repl acenent Shi pper.
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C. Secondary Rel ease of Capacity - Foll ow ng execution of a
Confirmation Letter pursuant to the Form of Service Agreenent for
Capacity Rel ease Transactions, a Repl acenent Shi pper may
subsequently rel ease the capacity it has acquired in accordance
with the terms of this Section 11. A Replacenent Shi pper cannot
rel ease greater capacity rights than acquired fromthe Rel easing
Shi pper. To the extent the subject capacity is recallable in
accordance with this Subsection 11.2, any subsequent rel ease of
the capacity shall also be subject to the recall conditions
contained in the original release. Any subsequent Repl acenent
Shi pper under a Secondary Rel ease shall be required to execute a
Confirmation Letter for the rel eased capacity at the rate bid by
t he Repl acenent Shipper and accepted by the Rel easi ng Shi pper up
to the maxi mum Conmi ssi on-approved tariff rate and for the term
bid by the Replacenent Shipper.

d. Prearranged Rel eases

i Prearranged Rel eases Subject to Bidding - A Rel easing Shipper
may arrange for its own Repl acenent Shipper. The prearranged
Repl acenent Shi pper nust neet all of the requirenents
established for bidders pursuant to this Section 11. |If the
prearranged Repl acenent Shi pper agrees to pay the maxi mum
Commi ssi on-approved tariff reservation charge applicable to
t he Rel easing Shipper's capacity, for the full rel eased
quantity and termoffered by the Rel easi ng Shi pper, and the
Prearranged Repl acenent Shi pper satisfies all of the
requirenents of this Section 11, the prearranged bid will be
deened the best bid, and a Confirmation Letter nust be
executed in accordance with this Section 11 and the terns of
Transporter's FERC Gas Tariff. Transporter
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shall thereafter post on its Internet web site
(web site) the identity of the prearranged
Repl acenment Shi pper, and the terns upon which
the capacity was rel eased.

Sheet Index Table
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If the Prearranged Repl acenent Shi pper has not agreed to the
maxi mum Conmmi ssi on approved-tariff rate, termand rel ease
quantities, the offer to release capacity will be posted in
accordance with Subsection 11.5. [If Transporter does not
receive a better bid by the bid deadline, the prearranged bid
will be deenmed the best bid, and a Confirmation Letter nust
be executed by the prearranged Repl acenent Shipper in
accordance with this Section 11. |[If Transporter receives a
better bid by the bid deadline, the prearranged Repl acenent
Shi pper shall have one (1) Business Day to match the terns of
the better bid. |If the prearranged Repl acenent Shi pper

mat ches the better bid, the capacity will be awarded to the
prearranged Repl acenent Shipper and a Confirmation Letter
must be executed by the prearranged Repl acenment Shipper. |If
t he prearranged Repl acenent Shipper fails to match the best
bid, the capacity will be awarded to the party making the
best bid in accordance with the terns specified in Subsection
11.7.

Prearranged Rel eases Not Subject to Bidding - A Rel easing

Shi pper may release its FT-1 capacity to a prearranged

Repl acenent Shipper for a termof thirty-one (31) Days or

| ess without prior posting or bidding for the Rel eased
Capacity. The Rel easing Shipper and its prearranged

Repl acenent Shi pper shall notify Transporter of the terns of
the prearranged rel ease. Transporter will post on its
Internet web site (web site) an announcenent of the rel ease
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within forty-eight (48) hours after the comencenent of the
Transportation transaction using the Rel eased Capacity. The
prearranged
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Repl acenent Shi pper nust conply with the
prequalification requirenments applicable to
the bid process and the creditworthiness
requi renents of the this Section 11. The
prearranged Repl acenent Shi pper shall al so
execute a Confirmation Letter for the

rel eased capacity at the rate and for the
termspecified in the aforenenti oned notice
to Transporter. Once the termof the

rel ease hereunder has expired, the

Rel easi ng Shi pper cannot roll over or extend
the rel ease period, or re-release its
capacity to the sane Repl acenent Shi pper
under this provision until twenty-eight (28)
Days or nore have el apsed since the
termnation of the prior release. However,

t he Rel easi ng Shi pper may rel ease the
capacity to the sanme Repl acenent Shipper if
the capacity is posted for bidding under the
provi sions of Subsection 11.2.e.i.

11.3 TERM OF RELEASE - The m ninumterm for any rel ease,
whet her permanent, tenporary, or secondary is one (1)
Day. The maximumtermfor any release wll be the
remaining primary termin the Rel easing Shipper's
Ef fective FT-1 Service Agreenent.

As used in Subsection 11.4, a "nonth"is not a cal endar
nmonth. A "nonth" is a period of tine beginning on a
nunbered Day in one cal endar nonth and conti nui ng

t hrough the previous nunbered Day in the foll ow ng

cal endar nont h.


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5988
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#8

Sheet Index Table

78 |2 4 RP02-456-000

11.4 TI METABLE

FOR RELEASE EVENTS - The Capacity Release Tinetable is

applicable to all parties in the capacity rel ease process provi ded that
1) all information provided by the parties is valid and the Repl acenent
Shi pper has been determned to be creditworthy before the capacity
release bid is tendered, and 2) there are no special ternms or conditions
of the release. Al tines are Central C ock Tine.

a. For Short-Term Rel eases (less than 1 year):

*

of fers nust be tendered by 12:00 p.m on a Busi ness Day;

open season ends no later than 1:00 p.m on a Busi ness Day
(eval uation period begins at 1:00 p.m during which
contingency is elimnated, determ nation of best bid is nmade,
and ties are broken);

eval uation period ends at 2:00 p. m;

match or award is comuni cated by 2:00 p. m;
mat ch response by 2:30 p.m;

award posting by 3:00 p.m;

contract tendered with contract #, when applicable, within
one hour of award posting; contract executed; nom nation
possi bl e begi nning at the next avail able nom nation cycle for
the effective date of the contract. (Central d ock Tine)

Sheet Index Table
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b. For Longer-Term Rel eases (1 year or nore):

* of fers nust be tendered by 12:00 p.m four (4) Business Days
bef ore awar d;

* open season ends no later than 1:00 p.m on the Day before
nom nations are due (open season is three (3) Business Days);

* eval uation period begins at 1:00 p.m during which
contingency is elimnated, determ nation of best bid is nmade,
and ties are broken;

* eval uation period ends and award posting if no match required
at 2:00 p.m;

* match or award is comuni cated by 2:00 p. m;

* mat ch response by 2:30 p.m;

* award posting by 3:00 p.m;

* contract tendered with contract #, when applicable, within
one hour of award posting; contract executed; nom nation
possi bl e begi nning at the next avail able nom nation cycle for
the effective date of the contract. (Central d ock Tine)

Non- Bi ddabl e rel eases are releases for 31 days or less (subject to the
rollover Iimtations of Subsection 11.2.d) and rel eases for one year or
nore at the maximumrate. Al other rel eases shall be biddable. For
Non- Bi ddabl e rel eases, the Repl acenent Shipper nmust notify Transporter
of a Non-Bi ddabl e rel ease at | east one hour prior to the nom nation
deadl i ne for each of the four nom nation cycles on a Business Day.
Posting of the Non-Bi ddable rel ease shall be in accordance with the
follow ng tineline:

Timely Nom nation Cycle: Posting on Non-Biddable rel ease due by 10: 30
A.M on a Business Day;

Eveni ng Nom nation Cycle: Posting of Non-Bi ddabl e rel ease due by 5:00
P.M on a Business Day;

Intraday 1 Nom nation Cycle: Posting of Non-Bi ddabl e rel ease due by
9: 00 AAM on a Busi ness Day;

Intraday 2 Nom nation Cycle: Posting of Non-Bi ddabl e rel ease due by
4.00 P.M on a Business Day.

Transporter shall tender a contract within one hour of the posting of
t he Non-Bi ddabl e rel ease. Repl acenent Shi pper nmay nom nate at the next
avai | abl e nom nation cycle for the effective date of the contract.
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11.5 OFFERS TO RELEASE CAPACITY - Ofers to rel ease capacity nust be
submitted in accordance with the schedule set forth in Subsection 11.4.
Such offers nmust be in witing and on the rel ease form avail able from
Transporter (hereinafter called the Rel easing Shipper's Ofer) or
provi ded el ectronically. Transporter shall post the Rel easi ng Shipper's
offer to rel ease capacity on its Internet web site (web site). The
posting of the offer will also include the maxi mum Conmi ssi on-approved
tariff reservation rate applicable to the capacity, the date and tine by
whi ch bids nust be submitted in accordance with the capacity rel ease
tinmetable, and the date and tine the offer is posted. A Rel easing
Shi pper may wi t hdraw an offer to rel ease capacity at any tinme until
Transporter receives a bid for the capacity that neets the Rel easing
Shi pper's m ni num bid specifications. Likew se, a bidder may w t hdraw
its bid prior to the close of the bidding period, but may not rebid on
the sane capacity at a lower rate. Al offers will be considered
bi nding until witten or electronic notice of withdrawal is received by
Transporter.

Any shi pper offering to release all or part of its capacity shal
provide the information required by the NAESB St andards.

Sheet Index Table 4z <A |41 RP02-456-000

11.6 SUBM SSION OF BIDS - During the open season and bid submttal periods,
all valid bids (excluding bidder's nane) will be posted. Al bids wll
be binding until witten or electronic notice of withdrawal is received
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by Transporter. A bid may be withdrawn prior to the close of the

bi ddi ng period, but the w thdrawi ng bi dder may not rebid on the sane
capacity at a lower rate. Invalid bids will not be posted. There wl]l
be no extensions of the original bid period or the prearranged dea

mat ch peri od.

Prior to bidding on any offer to rel ease capacity, a bidder nust
prequalify by satisfying the creditworthiness requirenents in Subsection
11.10. Al bids for capacity shall be transmtted via nmail, telefax, or
el ectronically to Transporter. Transporter shall date and tinme stanp
all witten bids as they are received. A separate bid is required for
each offer to rel ease capacity. The price bid on any offer to rel ease
capacity nmust be submtted on a reservation rate basis or on a

vol unetric basis cal culated at the one hundred per cent (100% | oad
factor derivative of the maxi mum Comm ssi on-approved tariff reservation
rate. Any volunmetric bids should only relate to the reservation rate,
since any volunetric charges will be directly billed by Transporter to

t he Repl acenent Shipper and will not be considered in the determ nation
of the best bid. Al bids on tenporary rel eases of capacity nust be for
the specified Receipt and Delivery Points set forth in the Rel easing

Shi pper's offer. Any prequalified bidder submtting a bid for all or
part of any rel eased capacity shall provide the information required by
t he NAESB St andar ds.
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11. 7 DETERM NATI ON OF BEST BID - At the close of the bid
peri od, Transporter wll review each bid to determ ne
whether a bid will be deened eligible for consideration
as the best bid. Any bid deened ineligible will be
elimnated fromconsideration. Bids wll be deened
ineligible if:

a. Bi dder has not prequalified in accordance with
Subsection 11.10.

b. Bi dder has not submtted its bid prior to the
deadl i ne posted by Transporter on its Internet web
site (web site).

C. The bid for Rel eased Capacity does not neet the


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index5999
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#18

mnimumcriteria established in the Rel easing
Shi pper's O fer.

As specified in the Rel easing Shipper's Ofer, each bid
deened eligible for consideration will be eval uated using
one of the follow ng nethods: highest rate, net revenue,
or present value. |If the Releasing Shipper elects to
accept volunetric bids, the Rel easing Shipper nust have
al so specified the nethod to rank conpeting volunetric
and reservati on charge bids.

Transporter will evaluate and rank all bids and will
award bids, best bid first, until all offered capacity is
awarded. Each bid will be subject to the rights of a

prearranged bidder to match the bid in accordance with
Subsection 11. 2.

If no bids neet the m ninumrequirenents of the Rel easing
Shi pper's O fer, Transporter shall calculate the best bid
pursuant to this Section 11 or the criteria set forth in
the Rel easing Shipper's Ofer and nmake the best bid
avai l abl e to the Rel easi ng Shi pper, who will have the
option to refuse or accept such bid.

In the event of a tie anong bidders for the best bid that
does not involve a prearranged rel ease, capacity wll be
awarded on a pro rata basis if the Rel easing Shipper
fails to specify a tie breaker.
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11.

8

AVWARD OF CAPACI TY AND POSTI NG OF BIDS - Upon determ nation and
acceptance of the best bid(s), the w nning Replacenent Shipper(s) wll
be notified by Transporter in witing or electronically. Transporter
shal | post notice on Transporter's Internet web site (web site) that the
capacity has been awarded. The notice wll include the Repl acenent

Shi pper's nanme(s), the rate, reservation quantity, and term of the best
bid. Transporter's Confirmation Letter, incorporating the terns of the
accepted bid, shall be executed by the Replacenent Shi pper, and returned
to Transporter prior to or concurrently with a nomnation for the flow
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of Gas utilizing the Rel eased Capacity.
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11.9 CREDI TI NG OF REVENUE FOR TEMPORARY RELEASES - The
Repl acenent Shi pper shall pay a reservation charge and
any usage charge for use of the rel eased capacity. A
Repl acenent Shi pper will be billed by Transporter and
shal |l make paynents to Transporter in accordance with the
terns of the Service Agreenent for Capacity Rel ease
Transactions and the applicable Confirmation Letter. For
capacity rel eases other than a pernanent rel ease,
Transporter shall bill the Rel easing Shipper its
reservation charge and reflect a credit of the
reservation charge billed to the Repl acenent Shi pper.

The Rel easing Shipper will receive all revenue generated
by a tenporary Repl acenent Shipper's paynent of
reservation charges for the rel eased capacity. In the

event the Rel easi ng Shi pper receives Transportation
service at a discounted rate that is less than the rate
paid by the Replacenent Shipper, the Rel easing Shipper,
at its option, wll be entitled to receive an additiona
credit or a refund of the difference. However, the

Rel easi ng Shi pper shall remain liable for the reservation
charge and Transporter will bill the Rel easing Shipper
for any reservation charges not paid by the Replacenent
Shi pper and any associated interest on | ate paynents
during the next billing cycle. The Repl acenent Shi pper
shall be obligated to pay Transporter any usage rate and
al | associated volunetric surcharges applicable to the
guantities Transporter transports under the Repl acenent
Shi pper's FT-1 Service Agreenent, and any penalties and
cashout charges assessed in connection with the

Repl acenment Shi pper's use of the Rel eased Capacity.

Transporter will retain the usage charge, associ ated
vol unetric surcharges, and any penalty and cashout
char ges.
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11. 10 PREQUALI FI CATI ON OF CREDI TWORTHI NESS - All parties
desiring to bid on Firmcapacity offered by a Rel easing
Shi pper and all prearranged Repl acenment Shi ppers nust
neet Transporter's creditworthiness requirements prior
to bidding on capacity. A bidder's creditworthiness wll
be assessed in accordance with the ternms of Section 10
of the General Terns and Conditions, which may require
up to five (5) Business Days to conplete. |f a bidder
does not qualify under Transporter's creditworthiness
standards, the bidder shall either provide a |letter of
credit in a satisfactory formand froma financia
institution acceptable to Transporter, a guaranty froma
party satisfying Transporter's creditworthiness
standards, or a cash deposit equal to the | esser of (i)
t he maxi mnum charges (i ncluding reservation charge, usage
charge and surcharges) payable for the termof the
rel ease, or (ii) the maxi mum charges (including
reservati on charge, usage charge and surcharges) payable
for the first three (3) full Minths of the release. A
party that does not qualify as a creditworthy bidder is
ineligible to bid on capacity. After Transporter has
deternmined a bidder creditworthy and eligible to bid,
Transporter will issue a bidder prequalification nunber
to the bidder. Once a bidder is issued a bidder
prequalification nunber, it is not necessary for that
bi dder to resubmt credit information for
prequalification except as requested by Transporter. In
the case of rel eases not subject to bidding, the
prearranged Repl acenment Shi pper nust prequalify at | east
five (5) Business Days prior to Transporter's nomi nation
deadl i ne for Transportation using the Rel eased Capacity.
In all other respects, the terns and conditions
applicable to bidders also apply to the prearranged
Repl acenent Shi ppers who have not ot herw se conplied
with the above requirenents.
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11.11

11.12

RESPONSI Bl LI TI ES OF RELEASI NG SHI PPERS - The Rel easi ng
Shi pper shall remain fully |liable under its Effective
Firm Service Agreenment with Transporter for the paynent
of all reservation charges each Month for the ful
reservation quantity, whether or not such quantity has
been rel eased. A Shipper nmay release all or part of its
FT-1 capacity on a permanent or tenporary basis. The
Rel easi ng Shi pper will remain obligated to pay the
difference, if any, between the accepted bid and the
applicable rate for the remai nder of the termof its

Ef fecti ve Service Agreenent.

RESPONSI Bl LI TI ES OF REPLACEMENT SHI PPERS - A Repl acenent
Shi pper awar ded capacity under a pernanent rel ease shal
execute a separate FT-1 Service Agreement with
Transporter for the released capacity at the rate bid by
t he Repl acenent Shi pper and accepted by the Rel easing
Shi pper up to the maxi mum Comn ssi on-approved tariff
rate and for the primary termof the Rel easing Shipper's
Ef fective FT-1 Service Agreenent with Transporter. The
Repl acenent Shi pper shall sign and return the FT-1
Service Agreenment to Transporter within ten (10)

Busi ness Days after it is provided to the Repl acenent

Shi pper.

A Repl acenent Shi pper who is awarded Firm capacity
pursuant to a tenporary rel ease shall execute a
Confirmation Letter for the rel eased capacity at the
rate and for the termbid by the Repl acenent Shipper.
A Repl acenent Shi pper who is awarded recallable Firm
capacity shall execute a Confirmation Letter for the
rel eased capacity, subject to the right of recall, at
the rate and for the termbid by the Repl acenent

Shi pper.
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11.13 MARKETI NG FEES - Transporter may negotiate with a

Rel easi ng Shi pper and receive a nutually agreeable fee
for taking action to market Rel easing Shipper's Firm FT-
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1 capacity so long as such actions constitute nore than
nmerely posting the Rel easing Shipper's offer.
Transporter and the Rel easing Shipper will negotiate the
| evel of activity to be undertaken by Transporter to

mar ket the capacity and the fee to be paid by the

Rel easi ng Shi pper to Transporter for such activity.

11. 14 OFFERS TO PURCHASE FI RM CAPACI TY - Transporter agrees to
post on its Internet web site (web site), offers to
purchase Firm capacity. Each offer will remain on
Transporter's web site for a mninmum of five (5)

Busi ness Days before it is renoved, unless the party
offering to purchase capacity notifies Transporter prior
to the expiration of such period that it wi shes to
extend the posting for an additional five (5) Business
Days.
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12. PREGRANTED ABANDONMENT AND RI GHT OF FI RST REFUSAL

12.1 PREGRANTED ABANDONMENT - Transporter's obligation to
provi de services to Shipper under any Effective Service
Agreenment will expire and such service wll be
automati cal |y abandoned at the end of the term specified
In such Service Agreenent, unless the Service Agreenent
IS subject to a right of first refusal.

12.2 APPLICABILITY OF RIGHT OF FI RST REFUSAL -

A shi pper receiving Firm Transportation service under an
Ef fective FT-1 Service Agreenent may exercise its right
of first refusal in order to retain firmtransportation
service at the expiration of the primary term under the
follow ng conditions: (a) the Effective Service Agreenent
Is at the mxinumtariff rate and for a termof twelve
(12) or nore Months of consecutive service, or (b) the

Ef fective Service Agreenent was entered into prior to
February 9, 2000, at less than the maximumtariff rate
for a termof one (1) Year or nore, or (c) the Effective
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Service Agreenent is at a Negotiated Rate and was entered
into prior to February 9, 2000, for a termof one (1)
Year or nore. The right of first refusal will not apply
to Firm Service Agreenents at a discounted rate or
Negotiated Rate, or with a termof |ess than twelve (12)
consecutive Months of service, during any extension or
roll-over termunless the Service Agreenment is re-
executed at the maxinumtariff rate.

Any Shi pper receiving Firm Transportation servi ce under
an Effective FT-2 Service Agreenent nmay retain Firm
service under an FT-1 Service Agreenment by exercising its
right of first refusal with respect to the quantity of
Gas by which its FT-2 Service Agreenent has been reduced
for each Contract Year, subject to the sane conditions
set forth herein with respect to shippers receiving Firm
Transportation under FT-1 Service Agreenents.
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12. 3 RIGHT OF FI RST REFUSAL PROCEDURES

a. Shi pper Notification - Transporter will notify
shipper in witing at | east ninety (90) Days prior
to the expiration of the termof an Effective FT-1
Service Agreenent or the end of a Contract Year
under an FT-2 Service Agreenent. Shipper nust
notify Transporter in witing at | east seventy-five
(75) Days prior to the expiration of the term
whether it wishes to retain the option to exercise
its right of first refusal for all or a specified
portion of the capacity. |f Shipper has notified
Transporter of its intent to exercise such right,
Transporter shall then notify Shipper of the best
acceptabl e bid received by Transporter on (1)

Busi ness Day after the bid deadline Day for capacity
post ed under the procedures of this Section 12.

Shi pper shall then have the right to retain service
under the expiring FT-1 Service Agreenent, or to
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retain the right to Firmcapacity subject to
reducti on under the FT-2 Rate Schedul e, by matchi ng
t he best acceptable bid received by Transporter for
the posted capacity and executing an FT-1 Service
Agreenment for such capacity.

b. Posting of Capacity Subject to Right of First
Refusal - Seventy (70) Days prior to the expiration
of the termof an FT-1 Service Agreenent or the
reduction of the MDVQ under an FT-2 Service
Agreenent subject to a right of first refusal,
Transporter shall post on its Internet web site (web
site) the capacity that will becone avail abl e upon
the expiration or reduction date of such Service
Agreenment and whet her such capacity is subject to an
exi sting Shipper's right of first refusal. The
capacity will be posted until forty-five (45) Days
prior to Transporter's nom nation deadline for the
first Day of the Month after the expiration of the
termor reduction of the MDVQ The posting w |
include the Primary Recei pt and Delivery Points, the
avai |l abl e MDRQ and the MDQ for each Primary Point,
the date the termof the FT-1 Service Agreenent wl|
expire, or the date the reduction of the MDVQ under
the FT-2 Service Agreenent will becone effective,
and the applicable maxi numrate.

C. Bi ddi ng on Capacity Subject to the Right of
First Refusal - Upon posting of capacity subject to
an existing Shipper's right of first refusal,
potential Shippers nust submt bids in witing for
all or part of the capacity. To be eligible to bid
on the capacity, a potential Shipper nmust submt a
Request for Service formand denonstrate that it
meets Transporter's creditworthiness requirenents.
Each bid nust contain (i) the potential Shipper's
name, (ii) the rate the potential Shipper is
offering to pay, (iii) the termof FT-1 service the
potential Shipper desires, and (iv) the anmount of
capacity for which the potential Shipper is bidding.
Bi ds nust be received by Transporter by the bid
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deadl i ne dat e,
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which will be 8:00 a.m Central Tinme forty-five (45) Days prior to
the deadline for nom nating Transportation utilizing the capacity.
A potential Shipper nust submt, along wwth its bid, a Prepaynent
of Ten Thousand Dol l ars ($10,000). All bids will be binding on
the bidding party. Transporter will post the relevant terns of

all eligible bids, other than the bidder nanes, one (1) Business
Day after each bid is received by Transporter.

d. Determ nation of the Best Bid - Transporter will review all bids
for the posted capacity. The best bid will be the bid with the
| ongest termat the maximumrate. |If there is atie, the

potential Shipper submitting the earliest bid will be deened to
have submtted the best bid. Transporter will consider, but wll
not be required to accept, a bid that requests a rate that is |ess
than Transporter's maximumrate for the requested service.
Transporter will evaluate the bids based on the present val ue of
the revenue that woul d be generated by an FT-1 Service Agreenent
at the rate and for the termbid by each potential Shipper using
the Conmi ssion's currently posted Interest Rate. 1In the event
that a bid is a Negotiated Rate, the evaluation process will only
consi der the revenues generated by the reservation rate conponent
or other guaranteed revenue streamincluded in the bid, up to the
maxi mum Conmm ssion- approved tariff rate. Bids at |ess than the
maximumtariff rate wll be considered in the same manner as the
recourse rate for such service.
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e. Mat ching the Best Bid - Transporter shall notify Shipper of the
best bid(s) Transporter is willing to accept one (1) Business Day
after the bid deadline. Shipper shall then have five (5) Business
Days to match the rate, up to the Conmmi ssion- approved maxi num
tariff rate, termand quantity of Gas contained in the best bid(s)
as determined in Section 12.3.d in order to retain service under
the expiring FT-1 Service Agreenent or to obtain FT-1 capacity
equal to the reduction in the MDVQ under an FT-2 Service
Agreenment. |If Shipper matches the best bid within the allotted
time, Transporter will provide Shipper a new FT-1 Service
Agreenent that reflects the terns of the best bid. Shipper shal
execute and return the new FT-1 Service Agreenent within ten
Busi ness (10) Days after it is provided by Transporter.
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f. Failure to Match the Best Bid - If Shipper fails to
mat ch the best bid within the tinme all owed by
Transporter, Shipper's existing FT-1 Service
Agreenment will be automatically abandoned at the end
of the termset forth on the FT-1 Service Agreenent,
or the quantity of the reduction under the FT-2
Service Agreenent will be automatically abandoned at
the end of the applicable Contract Year.

Transporter will enter into a new FT-1 Service
Agreenment with the potential Shipper(s) offering the
best acceptable bid(s). The potential Shipper(s)
must execute an FT-1 Service Agreenent reflecting
the terms of its bid(s) within ten Business (10)
Days after it is provided by Transporter. If the
potential Shipper fails to execute and return the
FT-1 Service Agreenment within the specified tine,
the potential Shipper shall forfeit any rights it
may have had to the requested service and
Transporter shall retain the Prepaynent subnmitted by
such potential Shipper(s). The capacity and service
will then be offered to the potential Shipper with

t he next best acceptable bid for a period of one (1)
Busi ness Day and the original Shipper will have the
opportunity to match such bid for a period of one
(1) Business Day.
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Capacity for Wihich No Acceptable Bids are Received -
If Transporter fails to receive acceptable bids for
all of the posted capacity, then Transporter and

Shi pper shall negotiate a rate and termfor the
anmount of capacity Shipper desires to retain, as set
forth in Shipper's notification to Transporter under
Subsection 12.3.a. above. If Shipper and
Transporter fail to negotiate acceptable ternms of a
new FT-1 Service Agreenent within ten (10) Business
Days, then the service for the affected capacity
will be automatically abandoned effective as of the
date of the expiration of the termof the origina
FT-1 Service Agreenent between Shipper and
Transporter, or the date of reduction under a FT-2
Servi ce Agreenent.
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13.

13.

1

GAS QUALITY

SPECI FI CATIONS - Al Gas received by Transporter from
Shi pper shall conformto the followng quality
speci fications:

a.

Heating Value. The Gas shall have a heating val ue
of not |ess than nine hundred seventy Btus per
standard cubic foot (970 Btus/SCF) at 14.73 PSI A

Wat er Vapor. The Gas shall not contain nore than
seven pounds of water per mllion standard cubic
feet (7 | bs/ MLf).

Oxygen. The Gas shall not contain nore than two-
tenths of one per cent (0.2% by volune of oxygen.

Carbon D oxide and Nitrogen. The Gas shall not
contain nore than two per cent (2% of carbon

di oxi de nor nore than three per cent (3% by vol une
of a conbined total of carbon di oxide and nitrogen.

Hydrogen Sulfide. The Gas shall not contain nore
than one-quarter grain of hydrogen sulfide per one
hundred standard cubic feet (1/4 gr/ 100 SCF).
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f. Mercaptans. The Gas shall not contain nore than

one-quarter grain of nercaptans per one hundred
standard cubic feet (1/4 gr/100 SCF).

g. Total Sulfur. The Gas shall not contain nore than
five grains of total sulfur per one hundred standard
cubic feet (5 grs/100 SCF).

h. Dust, @Guns and Solid Matter. The Gas shall be
commercially free fromdust, guns, gumformn ng
constituents, and other solid matter.
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i Li qui d Hydrocarbons. The Gas shall be free of
hydrocarbons in liquid format the tenperature and
pressure at which the Gas is received.

J. Liquid Water. The Gas shall be free of water in

l[iquid format the tenperature and pressure at which
the Gas is received.

K. Tenperature. The Gas shall not have a tenperature
of nore than one hundred degrees Fahrenheit (100gF).

13. 2 REFUSAL TO ACCEPT - If the Gas tendered for

13.

13.

3

4

Transportation by Shipper shall fail at any tine to
conformto any of the quality specifications set forth
above, Transporter nmay refuse to accept further
guantities of Gas pending correction by Shipper.

COMM NGLI NG - Gas and/or Condensate received from each
Shi pper will be comm ngled with the Gas and/ or Condensate
of other Shippers in the system Accordingly, the Gas of
Shi pper shall be subject to such changes in heating val ue
and other specifications as may result from such
comm ngl i ng.

LI QUI D HYDROCARBONS - Al Gas nust be dehydrated and
separated prior to being injected into Transporter's
system (Gas that neets Transporter's quality
specifications, and any Condensate that is acceptable to
Transporter and for which a separate condensate
Transportati on agreenent has been executed, shall be
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separately nmetered and then injected into Transporter's
System
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14.

14.

14.

14.

14.

14.

1

2

3

4

5

VEASUREMENT

PROCEDURES - Al netering and testing equipnment nust be
install ed, maintained, and calibrated in accordance wth
the specifications and procedures of API Manual of

Pet r ol eum Measurenent Standards, Chapter 14 - Section 3,
Latest Edition and Chapter 21 - Section 1, Latest

Edi tion.

UNIT OF VOLUVETRI C MEASUREMENT - The unit of volune for
al | purposes hereunder shall be one standard cubic foot
(1 SCF) as defined in Section 1 of the General Terns and
Conditions. Correction for the deviation of the Gas from
Boyl e's Law at the pressures, tenperatures and relative
densities under which the Gas is received or delivered
hereunder will be according to APl Manual of Petrol eum
Measur enment Standards Chapter 14 - Section 2/ AGA Report
No. 8.

ATMOSPHERI C PRESSURE - At nospheric pressure will be
assuned to be fourteen and seven-tenths pounds per square
i nch absolute (14.7 PSIA) regardl ess of the actua

el evation or |ocation of the Receipt or Delivery Point(s)
above sea | evel or variations of the actual atnospheric
pressure at which the Gas i s neasured.

RELATI VE DENSI TY (SPECI FI C GRAVITY) - Relative density
wi Il be determ ned by chronmatographic anal ysis of sanples
coll ected by neans of a continuous sanpling device, by an
on-line gas chromat ograph or by other industry-accepted
instrunent that is nutually agreed upon.

HEATI NG VALUE - Heating value will be determ ned by

chr omat ogr aphi ¢ anal ysis of sanples collected by neans of
a conti nuous sanpling device, by an on-line gas

chromat ograph or by other industry-accepted instrunent
that is nutually agreed upon.
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14. 6 METERI NG FACILITIES - Upon agreenment with Transporter,

14.

14.

14.

v

8

9

ei ther Transporter or an interconnecting Operator my
install, own, maintain and operate netering facilities
properly equipped with orifice neters, electronic flow
conmput ers, and ot her necessary neasuring equi prment
required to nmeasure quantities of Gas received into or
delivered from Transporter's System Such netering
facilities will be |ocated at or near the Receipt or
Del i very Point(s).

CHECK METERS - Either Transporter or the interconnecting
Qperator may, at its option and expense, install and
operate check neter(s) to check the other party's neters.

ACCESS TO METERI NG FACILITIES - Either Transporter or the
i nterconnecting Operator shall have access at al
reasonable tines to the other party's netering and
regulating facilities for inspection and checki ng, but
the reading, calibration and adjustnent thereof shall be
done only by the Operator of such netering and regul ating
facilities.

CALI BRATI ON AND TESTI NG - At | east once each Month,

ei ther Transporter or the interconnecting Qperator wll
calibrate its neters and neasuring equi pnent and if so
requested, in the presence of representatives of the
other party, and the parties shall jointly observe any
adjustnments that are nmade to the neters or neasuring
equi pnrent shoul d adj ustnents be necessary. Likew se, any
calibration and adjustnment of the other party's check
neters will be jointly observed by representatives of
both parties. Each party shall give to the other party
notice of the tine of all tests of neters at |east ten
(10) Days in advance of the test so that the other party
may conveniently have its representatives present. |If
the required notice of a nmeter test has been given and
the party receiving such notice is not present or
represented at the tinme set, the other party may proceed
with the test and any necessary adj ustment.
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14.10

14. 11

14.12

ORI FICE METERS - Oifice neters and electronic flow
conputers will be installed and Gas quantities neasured
I n accordance with the standards prescribed in API
Manual of Petrol eum Measurenent Standards, Chapter 14 -
Section 3 and Chapter 21 - Section 1.

NEW MEASUREMENT TECHNI QUES - |If at any tinme a new net hod
or technique is devel oped wth respect to Gas
measurenent or the determ nation of the factors used in
such Gas neasurenent, such new nethod or techni que may
be substituted by nutual agreenent between Transporter
and the interconnecting Operator.

CORRECTI ON OF METERI NG ERRORS -

a. |If during any test of the neasurenent equi pnment, an
adjustnent or calibration error is found that
results in an increnental adjustnent to the
calculated flow rate, through the neter tube, in
excess of one per cent (1% of the adjusted flow
rate (using the adjusted flow rate as the per cent
error equation denom nator), then the previous
recordi ngs of such equipnment will be corrected to
zero (0) error for any period during which the error
existed that is either known definitely or nutually
agreed to, or if such tinme is not ascertainable,
then back one-half (1/2) the tinme el apsed since the
date of the last calibration, not to exceed sixteen
(16) Days.

b. If during any test of the nmeasuring equi pnment, an
adjustnent or calibration error is found that
results in an increnmental adjustnent to the
calculated flow rate, through the neter tube, that
does not exceed one per cent (1% of the adjusted
flowrate (using the adjusted flow rate as the per
cent error equation denom nator) then the previous
recordings will be considered to be accurate for
quantity determ nation purposes, but such equi pnent
will be adjusted to record accurately.
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14. 13

14. 14

FAI LURE OF METERI NG EQUI PMENT - |If, for any reason
meters are out of service or out of repair so that the
amount of Gas received or delivered cannot be
ascertai ned or conputed fromthe reading thereof, the
Gas received or delivered through the period such neters
are out of service or out of repair wll be determ ned
and agreed upon by Transporter and the interconnecting
Qperator upon the basis of the data avail able, using the
first of the follow ng nethods that is feasible:

a. By using the registration of any check neter(s), if
installed and accurately registering;

b. By using the registration of telenetry equi pnent
connected to Transporter's or COperator's netering
facilities, if installed and accurately registering;

c. By correcting the error if the percentage of error
is ascertainable by calibration, test or
mat hemat i cal cal cul ati on

d. By determning the quantity of receipts or
deliveries during the precedi ng periods under
simlar conditions when the neter was registering
accurately.

PRESERVATI ON OF MEASUREMENT RECORDS - Upon request of
either Transporter or the Operator, each party wll
submt to the other party records fromits neasuring
equi pnent, together with cal culations therefrom for the
ot her party's inspection, verification and copying, if
desired, subject to return within thirty (30) Days after
the receipt thereof. Transporter, however, shall only
be required for the purposes hereof, to retain the
records referred to herein for a period of two (2) Years
fromthe date of preparation of said records, or such

ot her period as shall be required by the Comm ssion.

Sheet Index Table 4 <A |41 RP02-456-000
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14.15 PRI OR PERI OD ADJUSTMENTS - The cutoff for the closing of neasurenent is
five (5) Business Days after the business Month. Prior period neter
adjustnments wll be treated by taking the adjustnment back to the
production Month. A neter adjustnent becones a prior period adjustnent
after the fifth Business Day follow ng the business Month. M ssing or
| at e neasurenent data will be estimted by the neasuring party, with
the actual data then treated as a prior period adjustnent.

Measurenent data corrections will be processed wthin six (6) Mnths of
the production Month, with a three (3) Month rebuttal period, in
accordance with NAESB Standard 2.3.14. This standard shall not apply
in the case of deliberate om ssion or m srepresentati on or nutual

m stake of fact. Parties' other statutory or contractual rights shal
not ot herw se be di mnished by this standard. In no event wll any
changes be made after twenty-four (24) Months fromthe production
Mont h, unless the parties nmutually agree.
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15. PROPERTI ES AND FACI LI TI ES -

15. 1 MAI NTENANCE AND OPERATI ON RESPONSI BI LI TI ES - Transporter
shall only be responsible for the maintenance and
operation of its own System and shall not be responsible
for the maintenance or operation of any other properties
or facilities connected in any way with the
Transportati on of Gas undertaken by Transporter.

15.2 ALTERATI ONS AND REPAIRS - Transporter shall have the
right to interrupt the Transportation of Gas when
necessary to test, alter, nodify, enlarge or repair any
facility or property conprising a part of, or appurtenant
to, its System or otherwise related to the operation
thereof. Transporter shall endeavor to cause a m ni num
of inconveni ence and, except in cases of energency, shal
gi ve advance notice of its intention to interrupt the
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15.

15.

3

4

Transportation of Gas and of the expected nmagnitude of
such interruption

CONSTRUCTI ON POLICY - It will be Transporter's policy to
agree to interconnect its Systemw th any other pipeline
facilities or with supply or delivery facilities on a not
unduly discrimnatory basis, upon a reasonabl e request
and subject to the conditions set forth in this Section
15. Transporter's agreenment to such connections will be
dependent upon the operational and econom c inpact of the
proposed connections on Transporter's Systemand on its
ability to provide reliable service to its existing

Shi ppers.

CONSTRUCTI ON OF NEW FACI LI TIES - Unl ess ot herw se agreed,
Transporter will construct, install, own, maintain and
operate any additions or expansions to its existing
Systemas it is configured on the date the Conm ssion

i ssues a certificate of public convenience and necessity
for the initial construction of the D scovery Gas

Transm ssion LLC pipeline. Unless otherw se agreed, the
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15.

5

party or parties requesting additional facilities,
including but not limted to |lateral |ines, and any

pi peline interconnects, shall pay all costs for the
construction and installation, including all costs
involved in the filing of applications, pursuing
approval s and obtaining all licenses and permts
(including environnental) required for construction of
facilities or inplenentation of services, and any anounts
necessary to reinburse any costs, including any incone
taxes that nmay be incurred by Transporter as a result of
construction contributions.

RESPONSI Bl LI TI ES OF | NTERCONNECTI NG PARTY - Unl ess

ot herwi se agreed by Transporter, a party requesting the
addition of facilities to connect Gas supply or delivery
facilities or a party requesting an interconnection wth
exi sting or proposed pipeline facilities will be
responsible for installing, mintaining, and operating
the necessary netering and regulating facilities,

i ncl udi ng enmergency flow control equi pnent, all of which
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nmust be acceptable to Transporter. Metering and
regulating facilities are to be installed at a | ocation
whi ch, in Transporter's reasonabl e judgnent, is
practical, convenient and readily accessible. The

i nterconnecting party shall provide the exhibits
necessary to support any needed Comm ssion filings, or
permts required by any other governnental agency. The
i nterconnecting party nust execute an interconnection
agreenent with Transporter prior to the conmencenent of
any construction or service.
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15.6 LIQUIDS HANDLING - In order to properly apportion the

15.

15.

7

8

i qui d hydrocarbons injected by Shippers into
Transporter's System no |iquid hydrocarbons may be
renmoved from Transporter's Systemunless all such liquid
hydr ocarbons are reinjected. Therefore, any downstream
facility that seeks an interconnection with Transporter
at any point where Transporter's Systemcontains |iquid
hydr ocar bons or Condensates nust agree to provide |iquids
handl i ng and separation facilities at the point of

i nterconnection and to reinject into Transporter's System
all liquid hydrocarbons and Condensates attributable to
such System The interconnecting party's facilities, and
the operation thereof, nust neet industry standards and
be subject to Transporter's approval.

QUALI TY CONTROL AND ELECTRONI C COMMUNI CATI ON EQUI PMENT -
Transporter shall have the right to collect fromthe
Qperator of any interconnecting facilities the cost of
any Gas analysis, quality control and/or electronic
comruni cati on equi pnent that Transporter, inits
reasonabl e discretion, determnes is required at any
Recei pt or Delivery Point(s) to nonitor the quality and
guantity of Gas received or delivered by Transporter.

| NSTALLATI ON OF FLOW CONTROL EQUI PMENT - Transporter nmay
construct, install, and operate flow control equipnent,
tel emetry equi pnent or electronic flow conputers, at any
| ocation on its System whenever Transporter determ nes,
in its reasonable judgnent, that such equi pnent w ||
contribute to the safe, reliable, efficient and orderly
operational integrity of its System
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15. 9 REGULATORY PRECEDENCE - Nothing in this Section 15 shal
require Transporter to file, or not to file, an
application for a certificate of public conveni ence and
necessity under Section 7(c) of the Natural Gas Act or to
construct, or not to construct, authorized facilities
under the terns of its blanket Transportation
certificate. Transporter reserves the right to seek a
wai ver of the policy set forth herein, for good cause
shown, during any proceedi ng before the Comm ssion.
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16. RATE FI LI NG

16.1 RATE FILINGS - Transporter reserves the right to file
revisions, additions, deletions, or changes to its rates,
rate schedul es, forns of Service Agreenents, or GCenera
Ternms and Conditions, at any tinme and for any reason, and
to place such revisions, additions, deletions, or changes
into effect, subject to receiving the necessary approval s
or authority. Shipper shall have the right to protest
such filings in any forum provi ded by the Conm ssion for
such acti on.
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17. CONTEMPORANEQUS COVMUNI CATI ON OF | NFORVATI ON

17.1 |1 NFORMATI ON AVAI LABLE - Transporter will maintain all informtion
required pursuant to Section 250.16 of the Comm ssion's Regul ati ons and
NAESB Standard 4.3.6, plus additional information Transporter determ nes
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to be beneficial to its Shippers and potential Shippers. Such

information will include, but not be limted to:
a. Availability and pricing of Transportation services;
b. Al uncommtted capacity on Transporter's System avail able for

Firmand Interruptible Transportation services, including Firm
capacity becom ng avail abl e but subject to an existing Firm
Shi pper's right of first refusal;

C. Operational Flow Orders indicating the events or conditions
threatening the operational integrity of Transporter's System or
l[imting Transporter's ability to provide efficient and reliable
Transportation services, anticipated duration of the OFO and
af fected segnents of Transporter's System and specific actions
requi red by Shippers necessary to conply wth an OFQO

d. Al information related to capacity release, including offers to
rel ease capacity, bids for Rel eased Capacity, posting of w nning
and | osing bids, and offers to purchase capacity;

e. A listing of each Receipt and Delivery Point, and whether the
all ocation nethod to be applied at a particular point is covered
by an OBA or a Predeterm ned Allocation, and any changes in the
al l ocation nethod at a particular point;

f. Transporter's marketing affiliate | og;
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g. Any information related to Transportation of Natural Gas on
Transporter's System provided to a marketing affiliate on a
cont enpor aneous basis by posting such information for el ectronic
access;

h. Transporter's | og of waivers of discretionary Tariff provisions;

i O her information of major inportance regarding Transporter's
Transportation services;

j - Transporter's I ndex of Firm Custoners;
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17.

2

K. Transporter's FERC Gas Tariff.

Each Month, Transporter will review and purge outdated information from
its Internet web site (web site).

ELECTRONI C ACCESS OF | NFORMATI ON - Transporter will provide twenty-four
(24) hour electronic access to the information described in Subsection
17.1 through Transporter's Internet web site (web site). Information is
avai l abl e at no charge by Transporter to the user and may be accessed on
Transporter's web site using a personal conputer with a nodem
Informati on on the web site nay be downl oaded by a user. The docunents
identified in NAESB Standard 4.3.6 are available in hyper- text mark-up
| anguage (HTM.) format.

Transporter will support third-party VAN connections with the sane

i nformati on handling and response priority as for persons using standard
Internet services. Al third-party value added network (VAN) charges
will be the responsibility of the third-party. Transporter wll charge
an initial set-up fee of two hundred dollars ($200.00).

Upon witten request, Transporter will furnish, within seven (7)

cal endar days, a cross-reference table for nuneric designations in

el ectronic format. The party requesting this infornmation agrees to pay
Transporter thirty dollars ($30.00) for the cost of shipping and
handl i ng.
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17. 3 TRADI TI ONAL ACCESS OF | NFORMATION - Informati on descri bed

17.

4

in Subsection 17.1 wll be available for public

I nspection at Transporter's offices during norm

busi ness hours. Upon witten request, Transporter wl|
mai |l copies of this information to interested persons
within seven (7) Days. The party requesting information
agrees to pay Fifty Dollars ($50.00) for the cost of
providing the requested information.

ARCHI VED | NFORVATI ON - Transporter wll archive daily
back-up records of the information displayed on its

Internet web site (web site) and maintain such records
for a period of three (3) Years. Parties interested in
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review ng historical information nmust identify and
request in witing the daily back-up information they are
interested in reviewing. Upon receiving a witten
request, Transporter will collect the daily back-up
informati on requested and nake it available to the
requesting party, either electronically or in hard-copy
formw thin seven (7) Days. The party requesting
information agrees to pay Fifty Dollars ($50.00) for the
cost of gathering the requested information and meki ng
the informati on avail able, whether such information is
provi ded in hard-copy or electronic format.

17.5 MAINTENANCE OF Internet web site (web site) - Information
mai nt ai ned on Transporter's Internet web site (web site)
is divided into several docunents in order to provide
separate access to particular topics of interest.
Transporter will take necessary steps to ensure ease of
use of the web site and that it operates in a manner
which facilitates the di ssem nation of avail abl e
i nformati on.

17.6 MAILING LI ST - Transporter will maintain a mailing |ist
to communi cate to Shippers and potential Shippers any
i nformati on of mmjor inportance regarding Transporter's
Transportation services. The mailing list will include
all current Shippers, all persons who have pending
requests for Transportation or for information regarding
Transporter's Transportation services, and other persons
who Transporter determines may be interested in such
i nf ormati on.

17.7 ANNOUNCEMENTS - Any information Transporter determnes to
be of mmjor inportance regarding its Transportation
services will be miiled to all persons on Transporter's
current mailing |ist.
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18. COVPLAI NT PROCEDURES

18. 1 SHI PPER COMPLAI NTS - Any Shi pper or potential Shipper
(hereafter Conplainant) who believes that Transporter has
undul y discrim nated agai nst that Conplainant, may file a
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18.

18.

18.

2

3

4

conplaint with Transporter. All conplaints nust be in
witing and be sent to Transporter. Such conpl ai nt nust
list all alleged discrimnatory practices or unfair
treatnment and provide all evidence supporting the

al | egati ons.

TRANSPORTER | NVESTI GATI ON - Upon receipt of a witten
conpl aint, Transporter shall date-stanp such conpl ai nt
and acknow edge receipt of the conplaint by letter within
two (2) Business Days. Transporter will pronptly begin
to review and attenpt to resolve the conpl aint.

DI SCUSSI ON OF COVPLAI NTS - Transporter will nake
avai l abl e a representative to discuss the allegations
with the Conpl ai nant at Transporter's offices during

nor mal busi ness hours within five (5) Business Days of
recei pt of a conplaint. The purpose of such a neeting is
to attenpt to informally resolve any problens and/ or
continue the gathering of facts and information
concerning the all eged undue discrimnation or unfair
treat nent.

RESPONSE TO COVPLAI NTS - Transporter will provide a
witten response to all conplaints within thirty (30)
Days of the receipt of the witten conplaint as descri bed
in Subsection 18.1. It is Transporter's policy to conply
with all applicable regulations while continuing to work
with its customers to resolve any concerns regarding its
Transportation services. Transporter's goal is to
resolve all conplaints on an informal basis know ng that
nost probl ens are based on m sunder st andi ngs, rather than
any willful violation of the Comm ssion's regulations.
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19.

SHARED PERSONNEL AND FACI LI TI ES

19.1 OFFI CERS AND DI RECTORS - Transporter does not currently

have any nmarketing affiliates as that termis defined in
Part 161 of the Conm ssion's Regul ati ons.

19. 2 SHARED FACILITIES - Transporter does not currently have

any marketing affiliates as that termis defined in Part
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161 of the Conm ssion's Regul ati ons.
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20.

20.

20.

20.

1

2

3

LI ABI LI TY AND WARRANTY

POSSESSI ON AND CONTROL - Transporter will be deened to be
in control and possession of the Gas transported
hereunder only when and to the extent that such Gas is in
and is being handled by the facilities owned, |eased or
operated by or for Transporter as set forth herein for
the performance of Transporter's obligations under any

Ef fective Service Agreenent. Shipper will be deened to
be in control and possession of the Gas prior to its
recei pt by Transporter at the Receipt Point and after
delivery by Transporter at the Delivery Point. The party

in control and possession of the Gas will be responsible
for and shall indemify the other party with respect to
any | osses, injuries, clainms, liabilities or damages

caused thereby and occurring while the Gas is inits
possessi on.

LIMTATION OF LIABILITY - Neither party to any Effective
Agreenent entered into under the terns of this FERC Gas
Tariff shall be liable to the other party for any

i ndirect, special, consequential, or punitive danages,
including lost profits, whether asserted under tort,
contract, or other theories of |aw

WARRANTY AND TI TLE - Shi pper hereby warrants it will have
good title or the good right to receive or deliver Gas,
and that such Gas will be free and clear of all liens and
adverse clains; and Transporter and Shi pper each agree,
Wth respect to the Gas received or delivered by it, to
indemmify the other against all suits, actions, debts,
accounts, damages, costs (including attorneys' fees),

| osses, and expenses arising fromor out of any adverse
clains of any and all persons to or against said Gas.
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20. 4 STANDARD OF PERFORMANCE - Transporter shall operate its

pi peline System as a prudent pipeline operator would and
in such capacity shall have full operational control of
all conponents of its pipeline System Pursuant to this
standard, Transporter may use conm ngl ed supplies of

Nat ural Gas and Condensates of all Shippers in providing
services to other Shippers, but such use of comm ngl ed
supplies of Natural Gas and Condensates will not relieve
Transporter of its obligations to provide service in
accordance with the terns of its Rate Schedul es, Genera
Terns and Conditions and Effective Service Agreenents.
Thi s standard does not, however, cause Transporter to be
responsi bl e and/or liable for the actions of any third

party.
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21.

21.

1

FORCE MAJEURE

EFFECT OF FORCE MAJEURE - If either Transporter or

Shi pper is rendered unable, wholly or in part, by an
event of force majeure to performits obligations under
any Effective Agreenent, other than the obligation to
make paynents then or thereafter due, it is agreed that
performance of the respective obligations of the parties
thereto to receive and deliver Gas, so far as they are
affected by a force majeure event, wll be suspended from
the inception of any such inability until it is
corrected, but for no longer period. The party claimng
such inability shall give notice to the other party as
soon as practicable after the occurrence of the force

maj eure event. |If such notice is first given orally, it
must be confirmed in witing within five (5) Days, giving
full particulars. The party claimng such inability
shall pronptly correct such inability to the extent it
may be corrected through the exercise of reasonable

di i gence.
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21. 2 SUSPENSI ON OF RESERVATI ON CHARGES - If Transporter is

rendered unable, wholly or in part, by an event of force
maj eure to performits Firm Transportation obligations
under any Effective FT-1 Service Agreenent, Shipper shal
be relieved of its obligation to nake paynents for
reservati on charges under such FT-1 Service Agreenent
applicable to that portion of the FT-1 Transportation
service that is affected by an event of force majeure,
fromthe inception of Transporter's inability to perform
its Firm Transportation obligations until the inability
is corrected, but for no |longer period. Shipper shal
remai n obligated to nake paynents for all or any portion
of reservation charges applicable to service nade
avai | abl e under an Effective FT-1 Service Agreenent when
Transporter is capable, wholly or in part, of performng
its service obligations and Transporter's ability to
perform such obligations is not affected by an event of
force nmj eure.
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21.3 TERM EXTENSI ON - The term of any Effective Agreenent w ||

21.

21.

4

5

not be extended beyond its normal term nation date by any
periods of tinme during which performance is suspended due
to an event of force mmjeure.

LIABILITY - Neither party shall be liable to the other
for any consequential or financial |osses or danages,
regardl ess of the nature thereof and howsoever occurring,
whet her such | osses or damages be direct or indirect,

i mredi ate or renote, by reason of, caused by, arising out
of, or in any way attributable to the suspension of
performance of any obligation of either party when such
suspensi on occurs because a party is rendered unabl e,
wholly or in part, by an event of force mgjeure, to
performits obligations.

NATURE OF FORCE MAJEURE - The term"force nmjeure" as
used herein shall nean, cover and include the follow ng:

a. Acts of God including, without Iimtation,
epi dem cs, | andslides, hurricanes, floods, washouts,
I i ght ni ng, earthquakes, storm warnings, perils of
the sea, extrene heat or extrene cold, any other
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adverse weat her conditions, and threats of any of

t he foregoing, and whether preceded by, concurrent
with, or followed by acts or om ssions of any hunan
agency, whether foreseeable or not, which may
directly or indirectly contribute to or result in
either party's inability to performits obligations.

b. Acts of Government including, without limtation,
| aws, orders, rules, decrees, judgnents, judicia
actions, regulations, acts of arrest or restraint,
and any threats of any of the foregoing, by any
governnment (de jure or de facto), or any agency,
subdi vision, or instrunmentality thereof, having,
claimng or asserting authority or jurisdiction over
t he severance, production, gathering,
Transportation, handling, sale, receipt or delivery
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under any Effective Agreenent or over materials,
equi pnment, supplies or personnel necessary to the
severance, production, gathering, Transportation,
handl i ng, sale, receipt or delivery under any

Ef fecti ve Agreenent when any such Act of Governnent
directly or indirectly contributes to or results in
either party's inability to performits obligations.

C. Acts of Cvil D sorder including, wthout
limtation, acts of sabotage, acts of the public
eneny, acts of war (declared or undecl ared),
bl ockades, insurrections, riots, nmass protests or
denonstrations, and threats of any of the foregoing,
and police action in connection with or in reaction
to any such Acts of Cvil D sorder, when any such
Acts of Cvil D sorder directly or indirectly
contribute to or result in either party's inability
to performits obligations.

d. Acts of Industrial Disorder including, wthout
limtation, strikes, |ockouts, picketing, and
threats of any of the foregoing, when any such Acts
of Industrial Disorder directly or indirectly
contribute to or result in either party's inability
to performits obligations, provided, however, that
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the settlenent of any |abor dispute to prevent or
end any such Acts of Industrial Disorder shall be
within the sole discretion of the party to any

Ef fective Agreenent involved in such | abor dispute,
and the above requirenent that any inability shal
be corrected with reasonabl e diligence, shall not
apply to | abor disputes.

e. Failure of facilities including, without [imtation,
freezing of lines of pipe, failures resulting from
fires, washouts, nechanical breakdowns of,
mal functi ons of, or necessities for making repairs
or alterations to furnaces, reactors, plant
install ations, machi nery, |ines of pipe, punps,
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conpressors, valves, gauges or any of the equi pnent
therein or thereon, when any such failure of
facilities, directly or indirectly, contributes to
or results in either party's inability to perform
its obligations, and regardl ess of whether such
failure of facilities may have resulted fromfault,
negl i gence, om ssion, or inadvertence, directly or
indirectly, of either party hereto, or by any person
acting on its behalf or under its direction.

f. Inability to obtain or acquire at reasonabl e cost
grants, servitudes, rights of way, permts,
i censes, or any other authorizations fromthird
parties or agencies (private or governnmental ) or
inability to obtain or acquire at reasonabl e cost
necessary materials and supplies to construct,
mai ntain and operate any facilities required for the
performance of any obligati ons under any Effective
Agr eenent when any such inability, directly or
indirectly, contributes to or results in either
party's inability to performits obligations.

g. Any occurrence, condition, situation, or threat
t hereof, not covered by Subsections 21.5.a. through
21.5.f., which renders either party unable to
performits obligation, provided such occurrence,
condition, situation, or threat thereof, is not
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under or within the control of the party claimng
such inability, and provided such party coul d not
have prevented such occurrence, condition,
situation, or threat thereof, by the exercise of
reasonabl e diligence.
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22.

22.

1

ASSI GNVENT

ASSI GNVENT - Neither party shall assign a Service
Agreenent or any portion of its rights to Transportation
t hereunder except as expressly stated in this Section 22.
Al'l covenants, stipulations, terns, conditions,
obligations, and provisions of an Effective Service
Agreenent will extend to, be binding upon, and inure to
the benefit of the respective successors, permtted
assigns, and | egal representatives of the parties. The
permtted assignnents of a Service Agreenent or rights

t her eunder i ncl ude:

a. Any person that succeeds by purchase, nerger, or
consolidation to the interests or properties of
Transporter or Shipper affecting the disposition of
Gas in whole or substantial portion, shall be
subject to the rights and obligations of its
predecessors under the Effective Service Agreenent
and the assignor agrees to bind its successor,
transferee or permtted assignee to the terns and
conditions of the Effective Service Agreenent.

b. Ei t her Transporter or Shi pper may assign or pledge
an Effective Service Agreenent under the provisions
of any nortgage, deed of trust, indenture, bank
credit agreenent, assignnment, receivable sale, or
simlar instrunent that it has executed or may
execute hereafter

C. Transporter or Shipper may assign an Effective
Service Agreenent to an affiliate.

d. Shi pper may rel ease FT-1 capacity on a permanent or
tenporary basis in accordance with the provisions of
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Section 11 of the General Terns and Conditi ons.
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23.

23.

1

NON- WAI VER OF FUTURE DEFAULT

NON- WAI VER - No wai ver by either Transporter or Shipper
of any one or nore defaults by the other in performnce
of any of the provisions of an Effective Service
Agreenent shall operate or be construed as a wai ver of
any other existing or future default or defaults, whether
of alike or of a different character.
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24.

24.

1

DESCRI PTI VE HEADI NGS

DESCRI PTI VE HEADI NGS - The descri ptive headi ngs of the
provisions used in this FERC Gas Tariff, these Genera
Ternms and Conditions, or in any Effective Service
Agreenent for service under a Rate Schedule contained in
this FERC Gas Tariff are fornulated and used for

conveni ence only and shall not be deened to affect the
meani ng or construction of any such provision.
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25. NAESB STANDARDS - To the extent required by the Comm ssion, Transporter
conplies with the Business Practice and El ectronic Communi cation
St andards promul gated by the North Anerican Energy Standards Board. In
addi tion, Transporter has adopted and will use the NAESB Mddel Trading
Par t ner Agreenent.

The foll ow ng standards are incorporated herein by reference:

25.1 Nomi nations Related Standards (version 1.5): 1.1.1 through 1.1.6,
1.1.8, 1.1.9, 1.1.12, 1.1.14 through 1.1.19, 1.2.1 through 1.2.6, 1.2.8
through 1.2.19, 1.3.1, 1.3.2(v), 1.3.2(vi), 1.3.3 through 1.3.9, 1.3.11,
1.3.13 through 1.3.16, 1.3.19 through 1.3.46, 1.3.51, 1.3.75.

25.2 Flowing Gas Rel ated Standards (version 1.5): 2.1.1 through 2.1.5,
2.2.1, 2.2.3, 2.3.1 through 2.3.28, 2.3.31, 2.3.36 through 2. 3. 39,
2.3.45 through 2. 3.50.

25.3 Invoicing Rel ated Standards (version 1.5): 3.1.1, 3.1.2, 3.2.1, 3.3.1
t hrough 3.3.22, 3.3.25, 3.3.26.

25.4 Electronic Delivery Mechani sm Standards (version 1.5): 4.1.1 through
4.1.4, 4.1.6, 4.1.7, 4.1.9 through 4.1.21, 4.1.29, 4.1.30, 4.2.1 through
4.2.9, 4.2.14, 4.2.15, 4.3.1 through 4.3.3, 4.3.5 through 4.3.8, 4.3.10
through 4.3.38, 4.3.40, 4.3.41, 4.3.45, 4.3.73, 4.3.87.

25.5 Capacity Release Related Standards (version 1.5): 5.2.1, 5.2.2, 5.3.1,
5.3.3 through 5.3.5, 5.3.7(exception of first sentence of Standard
5.3.7), 5.3.8, 5.3.9, 5.3.13 through 5.3.30, 5.3.35 through 5. 3. 40.
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26. DI SCOUNTI NG

26.1 Transporter may at any tinme, and in its sole discretion,
sel ectively discount the rate applicable to any Shi pper under
the FT-1, FT-2 and IT Rate Schedul es set forth in this Tariff.
Di scounts will be applied only to the Reservation Rate for
FT-1 service, and to the Usage Rate for FT-2 and IT service.
Such di scounted rate(s) shall not be less than the M nimum Rate
for the applicable service as set forth in the currently
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26.

26.

26.

2

3

4

(a)

(b)

(c)

26.

5

effective Statenment of Transportation Rates of this Tariff.

There is a rebuttabl e presunption that a Shi pper hol di ng

a discount at a specific point or points may retain a discounted
rate if it chooses to release capacity or utilize Alternate
Recei pt or Delivery Point(s), pursuant to the procedures set

forth herein, if Transporter has granted a discount to a simlarly
situated transaction at the alternate point.

In order to retain its discount at such an Alternate Receipt

or Delivery Point not expressly provided for in its discount
agreenent, Shipper nmust subnmit a tinmely request to retain its

di scount prior to a nomnation to use the Alternate Receipt or
Delivery Point. Al requests for retention of such a discounted
rate received by Transporter before 4:00p.m Central C ock Tine
will be responded to by Transporter within 2 hours of receipt.
Any request received after 4:00p.m Central Clock Tine will be
responded to by Transporter by 8:30a.m Central Cock Tinme the
fol |l ow ng Day.

Transporter shall make a determination in response to the
request to retain a discount at an Alternate Receipt or Delivery
Poi nt as foll ows:

If Transporter is not providing a discount in another transaction
at the Alternate Receipt or Delivery Point, then Shipper shall not
retain its discount.

If Transporter is providing a discount in another transaction at

the Alternate Receipt or Delivery Point, then Shipper shall retain
its discount to the extent provided in Section 26.5 bel ow, unless
Transporter determ nes that Shipper is not simlarly situated to the
ot her transaction(s) receiving a discount at the Alternate Recei pt
or Delivery Point.

If Transporter is providing a discount in another transaction at
the Alternate Receipt or Delivery Point, but that transaction is
determined not to be simlarly situated to Shipper, then Shipper
shall not retain its discount.

If a Shipper has previously submtted a request to retain its

di scount at an Alternate Receipt or Delivery Point, and Transporter
has determ ned that Shipper may not retain its discount at such point,
then Transporter need not respond to repeated requests by the

Shi pper to retain its discount at the sane Alternate Receipt or
Del i very Point, unless Transporter's determ nation has changed to
al | ow Shipper to retain its discount.

A Shi pper retaining its discount at an Alternate Receipt or
Del i very Point shall pay the higher of its contractual discounted



rate or the discount rate being offered at the Alternate Recei pt
or Delivery Point. |If Transporter ceases to offer a discount in
a simlarly situated transaction at the Alternate Receipt or
Del i very Point, then Shipper shall revert to the maxi numrate.
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Sheet Nos. 198 through 199 are reserved for future use.
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FORM OF SERVI CE AGREEMENT
APPLI CABLE TO FI RM TRANSPCRTATI ON
SERVI CE UNDER FT-1 RATE SCHEDULE

TH'S AGREEMENT is nmade this __ day of ,
bet ween Di scovery Gas Transm ssion LLC, a Del aware I|n1ted
liability conpany, hereinafter referred to as "Transporter”,
and , a ,
hereinafter referred to as " Shipper".

ARTI CLE |

1. GAS TO BE TRANSPORTED

1.1 Subject to the terns and provisions of this Service
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1.

2

Agreenment and Transporter's FT-1 Rate Schedul e,
Transporter agrees to accept such quantities of Gas as
Shi pper may cause to be tendered to Transporter at: (i)
the Primary Recei pt Point(s), designated pursuant to
Subsection 2.1 of Article Il, (ii) any Primary Recei pt
Point(s) for quantities in excess of the MDD for each
Primary Recei pt Point set forth in Exhibit A on the sane
priority basis as an Alternate Receipt Point, or (iii)
any Alternate Receipt Point(s) nom nated by Shipper, on
any Day during the termof this Service Agreenent;

provi ded, however, that Transporter shall only be
obligated to accept on any Day for Transportation

her eunder that quantity of Gas Transporter determnes it
has Avail abl e Capacity to receive, transport, and
deliver, and provided further that in no event shal
Transporter be obligated to transport Gas on any Day in
excess of the MDQ@ for any Primary Receipt Point or in
excess of the MDRQ set forth in Exhibit B.

If on any Day Transporter should determ ne that the
remai ni ng Transportation capacity of its System after it
has transported Gas for Shippers with superior rights to
Transportation, is insufficient to transport al
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1.

3

guantities of Gas under simlar Transportation agreenents
entitled to simlar Transportation services, Transporter
shall allocate the avail able Transportati on capacity on
the basis set forth in Section 6 of the General Terns and
Condi tions incorporated by reference in Transporter's FT-
1 Rate Schedul e.

Subject to the terns and provisions of this Service
Agreenent and Transporter's FT-1 Rate Schedul e,
Transporter shall deliver for the account of Shipper and
Shi pper shall accept at: (i) the Primary Delivery
Point(s) referenced in Subsection 2.2 of Article I, (ii)
any Primary Delivery Point(s) for quantities in excess of
the MDQ@ for each Primary Delivery Point set forth in
Exhibit B on the sane priority basis as an Alternate
Delivery Point, or (iii) any Alternate Delivery Point(s)
nom nat ed by Shi pper, an Equi valent Quantity of Gas, |ess
appropriate reductions for Lost and Unaccounted for Gas,


file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/T04560.HTM#Index6050
file:///O|/Inetpub/wwwroot/GISB/discovery/Tariff/K04560.HTM#2

2.

1

to the total quantity of Gas received by Transporter for
the account of Shipper at the Primary and Alternate
Recei pt Point(s) for Transportation hereunder; provided,
however, that in no event shall Transporter be obligated
to deliver Gas on any Day in excess of the MDQ for any
Primary Delivery Point set forth in Exhibit B or in
excess of Shipper's MDRQ set forth in Exhibit B.

ARTI CLE |

RECEI PT PO NT(S), DELIVERY PO NT(S) AND PRESSURES

The Primary Recei pt Point(s) at which Shipper shall cause
Gas to be tendered to Transporter for Transportation
hereunder are described in Exhibit Ato this Service
Agreenment. Other pertinent factors applicable to the
Primary Recei pt Point(s) are also set forth in Exhibit A
Al ternate Recei pt Point(s), at which Shipper nmay cause
Gas to be tendered to Transporter for Transportation

her eunder, shall include all Receipt Points al ong
Transporter's System subject to the availability of
capacity at such Receipt Points.
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2.2 The Primary Delivery Point(s) at which Transporter shal

2.

3

del i ver Equivalent Quantities of Gas transported
hereunder, after appropriate reductions for Lost and
Unaccounted for Gas, are described in Exhibit Bto this
Service Agreenent. Oher pertinent factors applicable to
the Primary Delivery Point(s) are also set forth in
Exhibit B. Alternate Delivery Point(s), at which
Transporter may deliver Gas for the account of Shipper,
shall include all Delivery Points along Transporter's
System subject to the availability of capacity at such
Del i very Points.

Shi pper shall cause Gas to be delivered to Transporter at
Recei pt Point(s) at a pressure sufficient to allow the
Gas to enter Transporter's System as such pressure may
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2.

4

.1

vary fromtime to tinme and place to place. Transporter
shall not be required to conpress Gas in order to receive
Gas into its System

Transporter shall deliver Gas at each Delivery Point for
the account of Shipper at the pressure which shall be
avai lable fromtinme to tine in Transporter's System

ARTI CLE I'11]

RATE(S), FT-1 RATE SCHEDULE AND GENERAL TERMS AND
CONDI TI ONS

Unl ess Shi pper and Transporter have agreed to a

Negoti ated Rate, Shipper shall pay Transporter for

servi ces rendered hereunder in accordance with
Transporter's FT-1 Rate Schedul e, or superseding rate
schedul e(s), on file with and subject to the jurisdiction
of the Comm ssion and lawfully in effect fromtinme to
time. The followng are the charges set forth in such FT-
1 Rate Schedul e which apply to service rendered under

this Service Agreenent:

(Li st applicable charges by reference to Section 3 of
FT-1 Rate Schedul e)
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3.2 Transporter shall have the right, fromtine to tine, to

3.

3

file and to seek Conmm ssion approval, pursuant to Section
4 of the Natural Gas Act, or other relevant authority to
change any rates, charges or provisions set forth inits
FT-1 Rate Schedule or its General Terns and Conditi ons.
Transporter shall place such changes in effect in
accordance with Section 4(c) of the Natural Gas Act and
this Service Agreenent shall be deened to include such
changes whi ch becone effective by operation of |aw or by
Comm ssion order, wthout prejudice to Shipper's right to
protest the sane.

This Service Agreenent in all respects is subject to the
provi sions of Transporter's FT-1 Rate Schedul e, or
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3.

4.

4.

4

1

2

supersedi ng rate schedul e(s), and applicabl e provisions
of the General Terns and Conditions included by reference
in such FT-1 Rate Schedule filed by Transporter with the
Commi ssion, all of which are by reference nade a part

her eof .

Any changes or additions to this Service Agreenent are
set forth in Exhibit C

ARTI CLE IV

REGULATORY REQUI REMENTS AND CONDI TI ONS PRECEDENT

The Transportation arrangenents provided for in this
Servi ce Agreenment are subject to the provisions of Part
284 of the Commission's regulations, as anmended fromtine
to tine.

Transportation of Gas provided for under the terns and
provi sions of this Service Agreenent shall not comrence
until the follow ng conditions have been net:

a. Any construction, acquisition, or expansion of
facilities necessary to conmence Transportation has
been conpl et ed;
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b. Any certificate or regulatory authorization for the
use of facilities necessary to conmence
Transportati on has been obtai ned;

C. Any force maj eure event preventing Transporter from
performng its obligations under this Service
Agr eenent has been renedi ed; and

d. Shi pper satisfies Transporter's creditworthiness
criteria in accordance with Section 10 of the
Ceneral Terns and Conditions of Transporter's FERC
Gas Tariff.

ARTI CLE V
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5. TERM

5.1 This Service Agreenent shall be effective

5.2 After this Service Agreenent becones effective, it shal
continue in full force and effect until

ARTI CLE VI

6. CANCELLATI ON OF PRI OR CONTRACTS

6.1 Wen this Service Agreenent becones effective, it
supersedes and cancels as of the effective date hereof
the followi ng Service Agreenents between the parties
hereto for the Transportation of Gas by Transporter for
Shi pper:
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ARTI CLE VI |

7. NOTI CES

7.1 Any formal notice, request or demand that either party
gives to the other regarding this Service Agreenent shal
be in witing and shall be mailed by first class,
regi stered or certified nail, or be delivered in hand, to
the followi ng address of the other party:

Transporter: Di scovery Gas Transm ssion LLC
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7.

2

Shi pper:

or to such other address as either party may designate by
formal witten notice. Routine comunications may be
sent by ordinary mail or by facsimle. Operationa
comuni cations by tel ephone, facsimle or other nutually
agreeable neans will be considered as duly delivered

wi thout further witten confirmation, unless specifically
required otherwi se by Transporter's FERC Gas Tariff.

Witten nom nations to schedul e Transportation service
her eunder shall be directed to Transporter's gas contro
departnment at the followi ng facsimle nunber:

Di scovery Gas Transm ssion LLC

Gas Control Dispatching Departnment
Tel ephone No. :
Facsim | e No.:

Sheet Index Table [48 {} 1} CP96-712-002

7.

7.

3

4

El ectronic transfer paynents to Transporter shall be
acconpanied with the instructions "To Credit the Account
of Discovery Gas Transm ssion LLC' and shall be sent to
the foll owi ng bank and account nunber:

(This Subsection 7.3 is to be conpleted indicating
t he Bank Nane, Bank Address and Account Nunber)

Rem ttance detail supporting electronic transfer paynents
to Transporter and any notice, request or denmand
regardi ng statenents, bills or paynents shall be mailed
to the foll ow ng address:

Di scovery Gas Transm ssion LLC
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8.

8.

1

2

ARTI CLE VI I |

M SCELLANEQUS

Transporter and Shi pper expressly agree that the | aws of
the State of Louisiana shall govern the validity,
construction, interpretation and effect of this Service
Agreenment and of the General Terns and Conditions

i ncorporated by reference in Transporter's FT-1 Rate
Schedul e.

Unl ess otherw se provided by the terns of a separate
witten agreenent, all substances, whether or not of
commercial value, including all liquid hydrocarbons or
Condensat es of whatever nature, that Transporter recovers
in the course of transporting the quantities of Gas

Sheet Index Table [4& {} 1} CP96-712-002

8.

3

t ender ed hereunder by Shi pper shall be Transporter's sole
property and Transporter shall not be obligated to
account to Shi pper for any value, whether or not realized
by Transporter, that nay attach or be said to attach to
such subst ances.

Exhibits A, B and C, attached to this Service Agreenent,
are hereby incorporated by reference as part of this
Service Agreenent. The parties may anend Exhibits A B
and C by nutual agreenent, which anendnents shall be
reflected in a revised Exhibit A, B or C and shall be

i ncorporated by reference as part of this Service

Agr eenent .

IN WTNESS WHERECOF, the parties hereto have executed this

Service Agreenent in duplicate originals on the Day and Year
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first witten above.

D scovery Gas Transm ssion LLC

By:
(Narre)
Title:
( Shi pper)
By:
(Nare)

Title:
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